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TRUST DEED

THIS TRUST DEED is made between ASSETLINE CAPITAL {PRIVATE) LIMITED a
Company duly incorporated in the Democratic Socialist Republic of 8ri Lanka and having its
registered office at No. 75, Hyde Park Comer, Colombo 02 and its principal place of business at
No. 120, 1204, Pannipitiva Road. Battaramuila in the said Republic (hereinafier referred (o as
“the Managers”) of the one part and DEUTSCHE BANK AG a banking company incorporated
under the laws of the Federal Republic of Germany and having a place of business in Sri Lanka
at No. 86, Galle Road, Colombo 03 (hereinafter referred to as “the Trustees™) of the other part.

WHEREAS the Managers are desirous of establishing a Unit Trust named “Assetline Gilt
Edged Fund” and to appoint the Trustees as the Trustees thereof and

WHEREAS the Trustees have agreed to act as Trustees of the said Fund vested with the powers
and subject to the (erms and conditions contained in this Trust Deed.

NOW THIS TRUST DEED WITNESSETH and it is hereby agreed and declared that:
1 DEFINITIONS

1.1 In this Trust Deed and in the Schedule hereto unless the context otherwise
Teguirgs 2.

w4 et™ means the Securities and Exchange Commission of Sri Lanka Act No.36 of 1987
and any amendments made thereto.

"Accounting Date” means in the case of any final Accounting Period, the date on which
the moneys required for the final distribution are transferred to the Distnbution Account,
and in any other case, 31st day of March in cach year, provided that the Managers may,
with the prior written consent of the Trustees, change the Accounting Date to any other
date approved by the Trustees upon giving not less than twenty one {21} days notice 1o
the Trustees and the Holders.

"Accounting Period” means a period ending on and including an Accounting Date and
commencing (in the case of the first such period) on the date on which the Deposited
Property is first paid or transferred to the Trustees or (in any other case) from the date
immediately after the end of the preceding Accounting Period.

"Approved Broker” means a person licensed by the relevant regulatory body to be a
debt or government securities broker/primary dealer

«Auditors” means auditors of the Trust appointed by the Trustee with the approval of the
Commission in terms of the Unit Trost Code,

"Authorized Investment" means any Investments generally or specifically permitted by
this Deed, the Unit Trust Code and any directions given by the Commission from time to
time

“Business Day” means a day on which Commercial Banks are generally open for
business in 5 Lanka

“Cancellation Price” is the sum the Trustees will pay out the Deposited Property on the
cancellation of a unit.

“Commercial Banks” shall mean Commercial Banks licensed in terms of the Banking
Act Mo.30 of 1988 and any amendments thereto,

“Commission” means the Securities and Exchange Commission of Sri Lanka established
by the Securities and Exchange Commission of Sri Lanka Act No.36 of 1987 as

amended.
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“Connected Person” in relation to the Manager or Trustee means-

(2}  any person, owning directly or indirectly, twenty per centum or more of the
ordinary share capital of the trust company or the licensed managing company. ot
i able 1o exercise directly or indirectly a twenty per centum or more of the total
votes in the trust company or the licensed managing company.

{b)  acompany, bwenty per centum or more of whose ordinary capital is owned
directly or indirectly. together by the trust company and the licensed managing
company or twenty per centum of more of the total votes are exercised directly or
indirectly by the trust company and the licensed managing company.

(¢)  adirector or officer of trustee, or the licensed managing company of a unit trust or
a company referred to in paragraph (b).

“Dealing Day" means a day on which subscription for Units and redemption of Units can
be effected,

"Deposited Property” means all the assets (including cash and earnings on cash
deposits) for the time being held or deemed to be held by the Trustee on behalf of the
Unit Trust and subject to the provisions of this Deed, excluding any amount for the time
being standing to the credit of the Distribution Account.

“Directors” shall have the same mesning as in the Companics Act No.7 of 2007 as
amendead.

"Distribution Acconnt” means an account which has been set up by the Trustees to hold
income for disteibution 1o Unit holders.

“Dividend Reinvestment Price” means the Net Assct Value as at the close of business
on the dividend reinvestment date afier adding thereto such sum as the Manager may
consider represents the appropriate allowance for Duties and Charges divided by the
number of units then in issue or deemed to be In issue.

"Duties and Charges' means in relation to any particular transaction or dealing. afl
stamp and other duties, taxes, Government charges, brokerage, bank charges, transfer
fees, registration fees and other duties and charges whether in connection with the
constitution of the Deposited Property or the increase or decrease of the Deposited
Property or the creation, issue, sale, exchange of purchase of Units or the sale or purchase
of Investments or in respect of Certificates or atherwise, which may have become Of may
be payable in respect of or prior to or upon the oceasion of the transaction or dealing in
respect of which such Duties and Charges are payable, butl

does not mean commission {if any) payable to agents on sales and repurchases of Units or
any commizsion, charges or costs which may have been (aken into account in
ascertaining Value.

“Equalization Payment” means (in relation to a Unit issued by the Managers), the
amount deemed to have been paid by the Unit Holder for the capital sum deemed by the
NManager to represent the amount included in an offer price of Unit for the portion of net
income acerued and capital gains realized up to the date upon which such Unit is deemed
to have been issued and (in relation to a Unit redeemed by the Managers) the amount
deemed 1o have been paid to the Unit holder for the capital sum deemed by the Manager
io represent the amount included in a bid price of a Unit for the portion of net income
acerucd and capital gains realized upto the date upon which such Unit is deemed to have
been redeemed.

“Exit Fee” means the portion of the proceeds from the redemption of an Unit which
could be retained by the Managers equivalent to the difference between the Cancellation
Price and the amount payable by the Managers to the Holder as the Redemption Price.

“Explanatory Memorandum™ means the document issued by the Manager from time o
time containing information with regard 1o a unit trust to invite offers from members of
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the public to subseribe for or purchase units in the unit tust.

vExtraardinary Resolution” means a resolution passed at o meeting of Holders dudy
convened by giving not less than twenly one (21) days netice and halit in accordanes with
the provisions conained in the Schedule and carricd by s majority consisting of not less
{han throe-Tourths of the person present and voling thereat vpon a show of bunds, or if a
poll is duly demanded and taken, by a majority consisting of not Jess than three-fuurths in
number of the votes given on such poll.

“Front End Fee® meuns the difference between the Isspe Price of an Unit and the CHfer
Prive which may be charged by the Mapagers in compectinn with an effer of an Unic for
subscriptive which may be retained by the Managers.

“Pund™ means the Unit Trust {ormed pursuant to this Deed.

"Ilolder” mems the person for the fime being cntered in the Register as the Hetder ofa
Unit and inchwles persons so entzred as juint Lolders,

"Fncome Aeeount” means the sceount referred o 1o Clavse 16.2

“Initial Offer Period” means the initial period in which mnits are offered to the pablic
and indicaled in the Explanatory Memorandum of the Fund

Toyestment Advisory Committee” or "Panel” means the commiltes/pancl referred fo n
Clanse 5.

alnvestment” includes cash and Wear Cash, treasury bills, bonds and any ather
Govermment of 5r lLanka (“Government™ or Centeal Bank secwities or securities
guanmieed by the Covernment and Repurchase Agresments in relution to such bills,
bonds and securitivs.

“[asue Price” is the sum (he 'Vrustecs would require to be paid over to it Lor inclusion In
the Deposited property, in remen for issuing a Umit.

“Licepyed Specialized Banks™ shall mean licensed specinlized banks, licensad in tenms
of the Bupkina Act Mo 30 of 1988

"Management Fee' means wny sum to which the Managens may bocome entitled
pursusnt to the provisions of Clause 21,

"Managers” shall mean a managing company leensed by the C DITITisSIcHE B DPELEle &
anit trust and foe the purposs of this Deed shaull be Assctling Cupital (Private) Limated or
amy ather person for the time being duly appointed as managers of the Trust iF UCossion
10 Agselline Capital (Private) Limited under the provisions ol Clause 26.

“Migimum Holding” means One Hundred (100) Units or such number a2 the hlanager.
with the approval of the Trustees, may from lime to time delenmine either pencrally ar in
any particular case or cases.

“Nei Asset Value (NAY)” mcans the value of the Depesited Propedy less the amounts
deductibie in temms of Clauses 21,0, 212, 21.4 of this Trust Decd and winy principal
amnunt of borrowings (together with any inlerest and other charges thareon aceruud but
remaining wnpaid) effceled by the Trust for the time being outslunding:

“Npar (ash® mesns investmenls such as bankfeall deposits or inveslments 1o oo
repurchose agrocments for maturitics less than 3 months of lreasury lills, terads and ary
other Ciovernment of $6 Lanka (“Government™} or Cenlral Bank sccurilies ar secwitics
muarznteed by the Government which can be readily converlible into cash,

“Ofer Price” is {he Issue Price of an 1Init plus any Front End Fee (il spplicable) which
may be charped by the Manapars for the ssue of an Unit,
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“Redemption™ means the purchase of Units from the Holders by the Manager as
principal and ‘redeem’ shall be construed accordingly,

“Redemption Date” means the day on which a Redemption takes place.

“Redemption Price™ is the Cancellation Price of an Unit minus any Exit Fee (if
applicable) which may be charged by the Managers for the redemption of an Unit.

"Register” means the register of the Holders kept pursuant to Clause 7.

"Rupees” or "Rs" mean rupees and "'cents" or "els" mean cents in Sti Lankan curréncy.
unless otherwise stated.

“Seripless Unit” means a unil issued in the form of entries in the records of the
Managers and not embodied in or represented by 2 certificate,

“Fransaction Receipt” means any notification or confirmation or acknowledgement
receipt issued by the Managers which may be computer generated andfor which may be
transmitted or delivered by wire, telephone, satellite, cable or any other such electronic,
magnetic or optical media,

Trust” means the said unit trust constituted by this Trust Deed as modified or added to
from fime to time with the approval of the Commission and called by the name #
Assetline Gilt Edged Fund” or such other name as the Trustees and the Managers may
mutually agree upon from time to ime.

"Trustees” means the Deutsche Bank AG or such other person or persons for the time
being duly appointed trustee or trusiess hereof in succession to the Deutsche Bank A.G
under the provisions of Clause 25,

*Trustee Fee” means any sum to which the Trusiees may become entitled pursuant to the
provisions of Clause 21,

"Imit” means one undivided share in the Trust.

“Unit Trust Code” means the Unit Trust Code of 2011 framed by the Commission under
the Act and any other amendments or modifications or substitutions made thereto.

"Value™ means with reference to:

{i an Tnvestment in treasury bonds, treasury bills, Central Bank securities and other
Government guaranteed securities means the mark to market value in accordance
with any directives issued by the Commission. .

(i} an Investment in Repurchase agreements based on Government securities or
Central Bank securities shall be valued at the principal sum invested plus all
accrued interest arising thereon in accordance with any directives issued by the
Commission,

Provided however that the ‘Value® shall at all times be computed in accordance with any
directions given by the Commission and the guidelines issued by the Unit Trust
Association of Sri Lanka

"Wear" means calendar year and "Month" means calendar mitith,

1.2 (i) Reforences to the Schedule and to Clauses, sub-clauses and sub-
paragraphs shall be construed as references to the Schedule to this Trust
Deed and to Clauses, sub-clauses and sub-paragraphs of this Deed.

(i) ~ Words importing the singular number only shall include the plural and
vice versa; words importing the masculine gender only shall include the
feminine gender; words importing persons shall include corporations and




firms; the words "written” or "in writing" shall include printing engraving
lithography or other means of visible reproduction or partly one and parily
another: and references to any statute shall be deemed to be references to
that statute as from time to time amended or substituted,

(iii}  The headings inserted herein are for convenience only and shall not affect
the construction of this Triust Dieed.

1.3  Save as aforesaid any words or expressions defined in the Act or in any
regulations made there under shall if not inconsistent with the subject or context
bear the same meaning in this Trust Deed.

DECLARATION OF TRUST

The Trustees shall hold and stand possessed of the Deposited Property a single commen
fund upon trust for the Holders pari passu vested with the powers conferred upon the
Trustees by this Trust Deed, according and subject to the provisions of this Trust Deed
and any deed supplemental hereto. The Trustees do hereby agree to act as Trustees of the
Unit Trust hereby created vested with and subject to the powers and provisions
hereinafler contained. Any moneys forming part of the Deposited Property shall from
time to time be invested on the directions of the Managers in accordance with the
provisions herein comained provided that no Unit shall confer any interest or share in any
particular part of the Deposited Property.

TRANSACTION RECEIPTS

31 A Transaction Receipt shall be in such prescribed form as may from time to time
be agreed upon between the Managers and the Trustees. A Transaction Receipt
(i} shall be dated and (ii) bear the names and addresses of the Managers and the
Trustees {iii} shall specify the number of Units represented thereby and the name
and sddress of the Holder as appearing in the Register (iv) every Transaction
receipt may bear a distinetive serial number.

3.2 Transaction receipts may be issued in such denominations of Units and such
fractions of a Unit as may for the time being generally or otherwise be preseribed
in writing by the Managers with the approval of the Trustees.

3.3 Every fraction of a Unit shall rank pari passu proportionately with a Unit, save
that the provisions relating to transfer of Units contained in the proviso to 8.1 {1}
shall not apply to fractions of a Unit, but the Holder thereof may at any time sell
the sarne to the Managers pursuant to Clause 13,

3.4  Transaction Receipts shall be computer penerated in such form as the Managers
may from time to time with the approval of the Trustees determine and shall bear
no signature and shall be decmed to be official and final.

35 A Transaction Receipt io be issued as herein provided to purchasers of or
subscribers for Units purchased or subscribed for shall be issued not more than
fourteen {14) Business Days after the allotment of such Units and may be sent to
the Holder at his own risk by ordinary post or in electronic form.

36  In the case of Units held jointly by several persons, the Manager shall not issue
more than one Transaction Receipt thereof and delivery of such Transaction
Receipt to the person named first therein shall constitute sufficient delivery to all
joint Holders.
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A Transaction Receipt in respect of Units shall be delivered to 2 third party only
on the Trustees being satisfied that the consideration paid for such units (less any
charges that may be retained by the Managers) has been or will be, vested in the
Trustees,

Subject to the provisions of this Trust Deed and in particular 1o limitations
imposed pursuant to Clause 3.3 and subject Lo any regulations from time 1o time
made by the Managers, every Holder shall be entitled to exchange any or all of his
Transaction Receipts for one of more Transaction Receipts of such denominations
as he may reguire representing the same aggregate number of Units. Before any
such exchange as aforesaid is carried out, the Holder shall request the same from
the Managers in writing. produce a valid form of identification and pay 1o the
Managers all moneys (if any) payable hereunder.

In case any Transaction Reccipt to the satisfaction of the Manager has become
mutilated or defaced, the Managers may issue to the person entitled upon notice in
writing to the Managers of such fact, a new Transaction Receipt representing the
same agpregate number of Units. In case any Transaction Receipt shall be lost,
stolen or destroyed, the Managers may issue to the person entitled, a new
Transaction Receipt in leu thereof, upon a written request to the Managers. Mo
such new Transaction Receipt shall be issued unless the applicant shall previously
have (i) furnished to the Managers evidence satisfactory to them of the identity of
the Unit Holder (ii) paid alf expenses incurred in connection with the investigation
of the facts, (1) (if so required by the Muanagers and/or the Trustees so to do)
furnished to the Managers and/or the Trustees such indemnity as may have been
requested by them and neither the Managers nor the Trustees shall incur any
liability for any action which they may take in good faith under the provisions of
this paragraph.

In the event of the Managers or the Trustees, after the issue of any Transaction
Receipt (whether original or balance or duplicate) being required to pay any
stamp duty or any additional stamp duty thereon (if any}, the Managers shall be
entitled to deduct the amount of such stamp duty or additional stamp duty from
any subsequent distribution to the Holder of such Transaction Receipt or from any
other moneys whatsoever, which may subsequently become payable to such
Holder,

4 HOLDERS BOUND BY DEED

4.1

4.2,

The terms and conditions of this Trust Decd and of any deed supplemental hereto
entered into pursuant to the provisions hereof shall be binding on each Holder and
all persons elaiming through or under him as if he had been a party to and had
executed this Trust Deed and any such supplemental deed and had thereby
covenanted himself and for all such persons, to observe and be bound by all
provisions thereof, and had thereby authorized the Trustees and the Managers
respectively to do all such acts and things as this Trust Deed or any such
supplemental deed may require the Trusiees or the Managers (as the case may be)
o do.

The Manager shall make available a copy of this Trust Deed and of any
supplemental deed for inspeclion free of charge at the offices of the Managers 10
any member of the public at all times during usual business hours and shall make
available copies of such documents to any person O application at a ¢harge of
Rupees One Thousand (Rs. 1.000/-) per copy document {or such other amount as
the Trustees and the Managers may from time to time agree) 10 be retained by the
Managers,




TRUSTS AND EQUITIES

The Holder shall be the only person to be recognized by the Trustess or by the Managers
as having any right title or intercst in or to Units registered in his name and in or to a
Transaction Receipt (if any) and the Units represented thereby and the Trusiees and the
Managers may recognize such Holder as absolute owner of such Units and shall not be
bound by any netice to the contrary and shall not be hound to take notice of or to see o
the execution of any trust save as herein expressly provided or as by some court of
competent jurisdiction ordered to recognize any trust or equity or other imterest affecting
the title to any Units or the Transaction Receipts (if any) representing such Units, No
person other than the Managers shall have any rights against the Trustees except during
the period in which Units are registered in his name.

MANAGER AS HOLDER

6.1  Wothing herein containcd shall prevent the Managers from becoming a Holder
provided such holding is not contrary to any other provisions of this Deed and is
subject to the limitations on veting provided in Clause 2 of the Schedule.

62  The Managers shall be degmed 1o hold and (except as otherwise provided herein)
be treated for all the purposes of this Trust Deed and of any Deed supplemental
hereto as the Holder of cach Unit during such times as neither the Managers nor
any other person shall be entered in the Register as the Holder thereof and except
as otherwise provided hercin any such Unit shall be deemed to be in issue.

REGISTRATION OF HOLDERS
The following provisions shall have effect with regard to the registration of Holders -

7.1 A Register of the Holders shall be kept by the Managers at its principal place of
business in the Republic of Sri Lanka and the Managers shall take all reasonable
steps and exercise due diligence to ensure that the information contained in the
register is at all times complete and up o date.. The Register may be kept either in
written form or (without prejudice 1o the provisions of sub-clause 7.3 of this
Clause) by such other means {including electronic recording to the extent that it is
admissible as evidence in a court of law), as the Trustees shall from time to time
approve. A duplicate of the register or in the case of electronic recording, a
backup copy updated from time to time and duly suthenticated as agreed with the
Trustee shall be kept at a location different to the location where the Manager is
housed. The Manager shall inform the Trustee and the Commission in writing the
address at which the Register, duplicate register or the hackup copy is kept.

There shall be entered in the Regisier:-

{(iy  the full name and address of each Holder, provided that the Managers
shall not be obliged 1o register more than two persons as joint Holders
except in any case or cases otherwise decided upon by the Managers and
the Trustees fior good reason;

(i)  the number of Units (including fractions of a unit) held by every such
Holder issued in respect thereof;

{iiiy  the date on which the nume of every such Holder was entered in the
Register in respect of the Units standing in this name;

{iv)  the date on which any transfer by or from such Holder is registered.

(v)  the number of units (including fractions of a Unit) for the time being in
issue.

7.2 Any change of name or address of any Holder shall forthwith be notified in writing to
the Managers, who on being satisfied therewith and on compliance with such

formalities (ineluding in the case of a change of name written instructions to the
Managers requesting the change of name and the payment of the fee and sum
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7.3

T4

1.5

provided by Clause 3.10) as the Managers may require shall alter the Register or
cause it 1o be altered accordingly and in the case of a change of name. may issue a
new Transaction Receipt to such Holder.

The Managers shall at all reasonable times during business hours give the
Trustees and its representatives access to the Register and to all subsidiary
documents and records and to inspect the same with or without natice and without
charge, but neither the Trustees nor any subsidiary or associate company of the
Trustees shall be entitled to remove same of to make any entries therein or
alterations thereto, and except when the Register is closed in accordance with the
provisions in that behalf hereinafter contained. the Register shall during business
hours (subject to such reasonable restrictions as to the provision of prior notice or
otherwise as the Managers may impose but so that not less than two hours in each
Business Day shall be allowed for inspection) be open in legihle form 1o the
inspection of any Holder without charge. The Trustee shall be entitled to obtain
upon payment which can be reimbursed from the Deposited Property, certified
copies of statements from the said Register, documents and records and such
copies shall be supplied by the Managers within a reasonable tirne.

The Register may be closed at such times and for such periods as the Managers
may from time to time determine in consultation with the Trusiee PROVIDED
THAT it shall not be closed for more than thirty (30) Business Days in any one
Vear.

The Register shall be conclusive evidence as 1o the persons respectively entitled
to the Units entered therein and no notice of any trust express implied or
constructive shall be entered on the Register in respect of any Unit except any
right obtained as per Clause 5 hereof.

TRANSFER

5.1

Every Holder shall be entitled to transfier Units, (but not fraction of a Unit) held
by him by an instrument in writing in any usual or commeon form or in such other
form as the Managers and the Trustees may from time to time approve,

Provided that .-

(i no transfer shall be registered if the registration thereof would result in the
wransferor or transferee being a Holder of less than the Minimum Helding
as may for the time being have been prescribed.

(i)  Every instrument of transfer must be signed (or in the case of a body
corporate signed on behalf of or scaled) by both ihe transferor and the
transferee who shall subject to provisions of Clause 7 be deemed to remain
the Holders of and to be entitled to the Units transferred until such time as
the name of the transferee is entered in the Register in respect thercof.
The instrument of transfer need not be a Deed.

{iiiy  Every instrument of transfer must be duly stamped (if so required) and left
with the Managers for registration sccompanicd by any necessary
declarations or other documents that may be required in consequence of
anv legislation for the time being in force, and by the Transaction Receipt
relating to the Units to be transferred and such other evidence as the
Managers or Trustees may require to prove the title of the transferor or his
right to transfer the Units or in the case of a body corporate the authority
of the signatory on its hehalf.

{iv) No fee will be levied { which the Trustees and the Managers may from
time to time revise) / charged by the Managers for the registration of each
transfer and the issue of a new Transaction Receipt in the name of the
iransferee. to be retained by the Managers. Such fee if charged by the
Managers, shall be paid before the registration of the transfer
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9.4
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person. All the provisions of this Trust Deed relating to transfer of Units
shall be applicable to any such notice or transfer as if the death or
bankruptey of the Holder had not occurred and such notice or transfer
were @ transfer signed by such Holder,

{ii)  Subject to the provisions of sub-paragraph (iii) of this paragraph a person
becoming entitled to a Unit in consequence of death or bankruptcy as
aforesaid shall be entitled to receive and may give a discharge for all
moneys payable in respect of the Unit, but he shall not be entitled to
receive notices of or 1o attend or vote at any meeting of Holders until he
shall have been registered as a Holder in respect of such Unit.

(iii) The Managers may at their discretion retain any moneys payable in
respect of any Unit of which any person is entitled to be registered as the
Holder or which any person is entitled to transfer, until such person shall
be registered as the Holder of such Unit or shall duly transfer the same,

(iv)  In the case of a death of a unit Holder, where the value of the unit holding
is helow the administrable value and there are several heirs, the Manager
and Trustee will follow the rulings of a court of law, made on the estate of
the deceased.

In respect of the registration of any Probate, Letters of Administration, Power of
Attorney, Marriage or Death Certificate, Judgement or Order of Court, Deed Poll
or other document relating to or affecting the title to any Unit, there shall be paid
10 the Managers a fee of Rupees One Hundred (Rs 100/=) (or such other amount
as the Trustees and the Managers may from time to time agree and any other
duties and charges if any).

No transfer or purported transfer of a Unit other than a transfer made in
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