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1. Corporate Information 
Assetline Mutual Funds: Assetline Income Fund 

                                            Assetline Gilt Edged Fund 

Assetline Income Plus Growth Fund 

MANAGEMENT COMPANY & REGISTRAR 

Assetline Capital (Private) Limited 

Registered Office & 

Principal Place of Business: 

No. 120, 120A 

Pannipitiya Road 

Battaramulla 

Sri Lanka 

 

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY 

Ms. R.M.A.S. Parakrama (Chairperson) 

Mr. K.G. Vairavanathan 

Mr. A.Y.D. De Silva 

 

TRUSTEE & CUSTODIAN AUDITORS & TAX CONSULTANTS 

Deutsche Bank AG B.R. De Silva & Company 

No. 86 No. 22/4 

Galle Road Vijaya Kumaranatunga Mawatha 

Colombo 03 Colombo 05 

Sri Lanka Sri Lanka 

 

BANKERS 

Commercial Bank of Ceylon PLC 

Commercial House  

No. 21 

Sir Razik Fareed Mawatha 

Colombo 01 

Sri Lanka 

 

National Development Bank PLC 

No. 40 

Navam Mawatha 

Colombo 02 

Sri Lanka 

 

Sampath Bank PLC 

No. 110 

Sir James Peiris Mawatha 

Colombo 02 

Sri Lanka 

Deutsche Bank AG 

No. 86 

Galle Road 

Colombo 03 

Sri Lanka 

Nations Trust Bank PLC 

No. 242 

Union Place 

Colombo 02 

Sri Lanka 

Seylan Bank PLC 

Seylan Towers 

No. 90 

Galle Road 

Colombo 03 

Sri Lanka 

 

Hatton National Bank PLC 

HNB Towers 

No. 479 

T. B. Jayah Mawatha 

Colombo 10 

Sri Lanka 

 

People’s Bank 

No. 75 

Sir Chittampalam A. Gardiner Mawatha 

Colombo 02 

Sri Lanka 
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2. Assetline Capital (Private) Limited - Corporate Profile 

Assetline Capital (Private) Limited (ACPL) is a licensed Unit Trust and Investment Manager approved by 

the Securities and Exchange Commission of Sri Lanka (SEC). 

The ultimate parent company of ACPL is David Pieris Holdings (Private) Limited. The David Pieris Group, 

through its subsidiary DPMC Assetline Holdings (Private) Limited, has diversified in to financial services 

which include leasing, hire purchase, loans, insurance broking and corporate services. Further, the Group 

has subsidiaries that have ventured in to logistics, information technology and agriculture. 

ACPL, since its incorporation in 2001 has been in capital market operations, initially as a margin provider. 

This business was later transferred to another group company and ACPL expanded its horizons in 2013 by 

offering investment management to high net-worth individuals and corporate entities. In July 2014, the 

Company stepped into the unit trust industry with the launch of Assetline Mutual Funds (AMF). 
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3. Profile of Assetline Mutual Funds 

Assetline Income Fund (AINF) is an open ended fund investing in corporate debt instruments and 

government securities for tenures of one year or less. It is suitable for investors with a low to moderate 

risk profile and a short term investment horizon. 

Assetline Gilt Edged Fund (AGEF) is an open ended fund investing exclusively in government securities. 

Most suited to investors with a very low risk profile, this fund caters to investors with different time 

horizons. The Operations of the fund was ceased effective from October 31, 2019. 

Assetline Income Plus Growth Fund (AIGF) is an open-ended fund investing in equity and fixed income 

securities. This fund is suitable for investors with a high-risk profile and medium to longer term time 

horizon. 

 

 Assetline Income 

Fund 

Assetline Gilt Edged 

Fund 

Assetline Income 

Plus Growth Fund 

Inception Date 11-07-2014 11-07-2014 11-07-2014 

Dividend Pattern Irregular Irregular Irregular 

Front-end Fee NIL NIL  1% 

Trustee Fee 0.225% p.a. 0.18% p.a. 0.22% p.a. 

Management Fee 0.5% p.a. 0.5% p.a. 1% p.a. 

Custodian Fee for 

the Total Fund 

Rs. 25,000/- per 

month 

Rs. 25,000/- per 

month 

Rs. 25,000/- per 

month 

Exit Fee NIL  NIL 

• For withdrawals 
within 2 Years : 1% 

 

• For withdrawals 
after 2 Years : NIL 
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4. Board of Directors of Assetline Capital (Private) Limited 

Ms. Romany Parakrama, Chairperson 

 

 

Ms. Romany Parakrama has been the Chairperson of the Board of Assetline Capital (Private) Limited, from 

February 01, 2017. Ms. Parakrama is also a Director of David Pieris Motor Company (Private) Limited and 

holds directorship positions in several other companies in the David Pieris Group. 

Ms. Parakrama counts to over 28 years’ experience in the banking industry with multi-national banks such 

as Amro Bank, American Express, Societe Generale and Standard Chartered Bank. Before joining the David 

Pieris Group in June 2015, she was the Regional Head, Internal Communications for South East Asia and 

the Head of Sustainability, Brand and Sponsorship for Standard Chartered Bank Singapore. In Sri Lanka, 

she has held a range of diverse roles including Head of Corporate Affairs, Head of Priority Banking and 

Head of Cash Management at Standard Chartered Bank. 

Ms. Parakrama holds a Bachelor’s Degree in Liberal Arts & Science (Magna cum Laude, Phi Beta Kappa) 

from Smith College USA and is an accredited Credit & Risk Professional with both Standard Chartered Bank 

and American Express. 
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Mr. Kishan Vairavanathan, Managing Director and Chief Executive Officer 

 

Mr. Kishan Vairavanathan has been the Managing Director of Assetline Capital (Private) Limited from 

September 29, 2017 and the Chief Executive Officer of Assetline Capital (Private) Limited from November 

15, 2016. Mr. Vairavanathan also holds directorship positions in Four other companies in the David Pieris 

Group, namely DPMC Assetline Holdings (Private) Limited, Assetline Leasing Company Limited, Assetline 

Securities (Private) Limited, David Pieris Investment Properties (Private) Limited and David Pieris 

International Ventures (Private) Limited. 

Prior to joining Assetline Capital, Mr. Vairavanathan was Director and CEO at Capital Alliance Partners. He 

was Director at Janashakthi Limited, General Manager Investments at Janashakthi Insurance and Chief 

Executive Officer at NDB Stockbrokers. 

Mr. Vairavanathan holds a Master in Business Administration (Finance and Investments) from Golden 

Gate University, USA and a Bachelor of Science in Mathematics from the University of Sussex UK. 
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Mr. Dhanika De Silva 

 

Mr. Dhanika De Silva has been a Director of Assetline Capital (Private) Limited, from May 01, 2016. Mr. De 

Silva also holds directorship positions in several other companies of the David Pieris Group and is currently 

General Manager, Treasury Operations at David Pieris Holdings (Private) Limited. 

Mr. De Silva joined David Pieris Motor Company (Private) Limited in 2006 as Manager, Treasury and 

Investment and subsequently was promoted to Divisional Manager, Planning and Development and 

Deputy General Manager, Planning and Development. Before joining David Pieris Motor Company 

(Private) Limited he worked as an Executive Officer, Treasury Dealing Room at Commercial Bank of Ceylon 

PLC. 

Mr. De Silva has a Master of Arts in Financial Economics and an LL.B. (Honors) Degree from the University 

of Colombo. He is an Associate Member of Chartered Institute of Management Accountants UK and 

Institute of Certified Management Accountants of Sri Lanka. 
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5. Key Management Personnel of Assetline Capital (Private) Limited 

Mr. Wishan Perera, Deputy General Manager 

Mr. Wishan Perera joined the Company as the Divisional Manager of Assetline Capital (Private) Limited, 

in June 01, 2016 and currently is designated as the Deputy General Manager. He brings in wealth of 

financial and treasury expertise to the company. 

Mr. Perera has unparalleled track record  in Financial Markets with over 21 years of experience in the 

areas of Fund Management, Treasury Management, Investment Management, Treasury Audits, Bank 

Operations and Credit. Prior to joining Assetline Capital, he held the position of Chief Manager Treasury 

at Axis Bank Colombo while heading the overall operation for over two years where he enhanced his 

expertise in  asset and liability management & risk management. He also worked for Seylan Bank PLC and 

gained extensive experience in fund management, FX operations, speculative trading and held the 

position of the Dealer of Primary Dealer Unit of the bank involved in G-Sec trading.  

During his career, Mr. Perera has attended local and foreign training programs and workshops, covering 

various aspects of treasury operations including International Treasury Management program conducted 

by EuroFinance UK.  

Mr. Perera is an Associate Member of Institute of Bankers of Sri Lanka and holds ACI (Paris) Dealing 

Certificate. He also has the Post Graduate Executive Diploma in Bank Management and Diploma in 

Treasury & Risk Management (IBSL). 
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6. Chief Executive Officer’s Report 

 

Dear Unit Holders,  

It is with pleasure that we forward our annual report for the year ended 31st March 2020.  

It was another poor year for both the economy and the share market. GDP growth of 2.30% in 2019 made 

it the fourth consecutive subpar year. Poor business sentiment fueled by weak corporate earnings in a 

low growth environment, the uncertainty of a presidential election, the Easter Sunday bombings and the 

global pandemic, all contributed to an overall muted sentiment.  

More specifically, a marked lack of commitment to capital markets resulted in a year of non-existent 

primary market activity in listed equity. There was a significant outflow of foreign funds from both debt 

and equity and little or no local institutional participation in the local listed equity market. As a result, the 

All Share Index fell by 18% during the year, and foreign holdings in Government Securities fell from Rs. 

168 Bn to Rs. 42 Bn, a reduction of 75%. 

The company given the current tax structure decided to discontinue the Assetline Gilt Edged Fund and 

subsequently, with regulatory approval closed the fund on October 31,2019. The remaining two funds, 

Assetline Income Fund and the Assetline Income Plus Growth Fund recorded a growth of 10.20% and a 

decline of 8.73% respectively for the period under review.  

The year ahead will continue to be extremely challenging as the world and the country struggles to cope 

with the health and economic fallout of the viral pandemic and the consequent deep recession. However, 

we are optimistic about the long-term prospects for the capital markets of this country and remain 

committed to delivering superior returns to our stakeholders.  

I wish to thank our staff, Auditors, the Securities and Exchange Commission of Sri Lanka and the Trustees 

for their contribution. Most importantly, I wish to extend our sincere appreciation to our loyal unit holders 

and look forward to rewarding their trust in the coming year.  

 

Kishan Vairavanathan  

Chief Executive Officer  
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7. Fund Manager’s Report 
 
It is with great pleasure that we submit to our valued investors the annual report of the Assetline Mutual 

Fund (AMF) for the period 01st April 2019 to 31st March 2020. The Easter Sunday terrorist attacks, the 

presidential election in November and the frequent policy changes that resulted along with the Covid – 

19 pandemic created significant challenges to the capital markets in Sri Lanka. Against this background, 

the Funds delivered creditable returns whilst maintaining acceptable risk profiles. 

 

At the beginning of the financial year, the equity market and economic activities were heavily impacted 

by the Easter Sunday attacks. As a result, the Government took initiatives to bring down interest rates in 

order to increase economic activities and encourage credit. The Central Bank of Sri Lanka made several 

policy changes by reducing policy rates three times, imposing deposit ceilings & lending caps and 

introducing favorable amendments to taxation for both corporates and individuals to stimulate the 

economy, by encouraging consumption driven economic growth.  However, before the Government could 

achieve their targets the Covid-19 pandemic struck drying up all activity globally. 

 

This created negative investor sentiment driving investors to switch to risk averse strategies. Foreigners 

exited from the equity and government securities markets. The CSE indices both fell sharply with the ASPI 

and S&P SL 20 declining by 18% and 29% respectively between 1st April 2019 and 31st March 2020. 

Furthermore, foreign holdings in Government Securities dropped by Rs. 126.3 Billion or 75.2% adding 

pressure on the exchange rate.  

 

Despite this backdrop we believe that we have delivered value to our unit holders whilst catering to their 

risk appetite.  

 

Our Funds 
 

The management decided to cease the operations of the Assetline Gilt Edge fund (AGEF) with effect from 

31st October 2019 as there was low investor appetite due to the low returns when compared with money 

market funds after the removal of notional tax and the disadvantage of the taxation with bank/corporate 

fixed income securities for individuals. 

 

Assetline Capital (Pvt) Ltd currently manages two funds, Assetline Income Fund (AINF) and Assetline 

Income Plus Growth Fund (AIGF), each designed to cater to different investor requirements. 

 

AINF is designed for investors with low to moderate risk appetite with a short-term investment horizon. 

The asset classes include corporate debt, fixed income securities, and government securities for tenors 

less than one year.  

 

AGEF was set up to provide low- risk returns for investors with different time horizons and AIGF caters to 

investors with high-risk appetite and a longer time horizon. All the funds are open-ended and AINF and 

AGEF do not have front end or exit fees. 

 

As of 31st March 2020, AINF & AIGF posted yields of 10.20% & 8.73% and the number of unit holders were 

1,019 & 119 respectively. The NAV of AINF was Rs. 2.0 billion whilst AIGF was Rs. 146.6 million. 
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With the amendments proposed to the Inland Revenue Act by the new Government, our clients 

additionally benefitted from the removal of withholding tax after 01st of January 2020, resulting in an 

increase in unit prices. Funds were deployed after an in-depth analysis of interest rates & liquidity with a 

focus on credit ratings to balance risk and return. 

 

The investment strategy was targeted to maintain a consistent yield for a maximum period and to avoid 

capital erosion. The funds were locked in medium-term bank deposits against the backdrop of reducing 

interest rates, whilst keeping enough liquidity in money market accounts. The fund has ample liquidity to 

engage in the equity market when the management considers it is opportune. 

 

ECONOMIC EXPECTAIONS FOR 2020 

The worst economic downturn since the great depression 

The COVID-19 pandemic is inflicting high and rising human costs worldwide, and the necessary protection 

measures are severely impacting economic activity. As per the world economic outlook (WEO) latest 

release, this has resulted  in the projected global economy contracting  sharply by 3% in 2020. This is much 

worse than during the 2008–09 financial crisis. However, assuming the pandemic fades away in the second 

half of 2020, WEO April release forecasts a global economic recovery of 5.8% in 2021 supported by gradual 

unwiding of containtment efforts that are in place  the world over, helped by fiscal and monetary policy 

support. Effective policy measures are essential to prevent the possibility of worse outcomes. Moreover, 

there must be measures to reduce contagion since protecting lives is an important investment for  long-

term human and economic health. Due to  the critical economic fallout in specific sectors, policymakers 

will need to implement substantial, targeted fiscal, monetary, and financial market measures to support 

affected households and businesses domestically. Further, strong multilateral cooperation is essential to 

overcome the effects of the pandemic, including assistance for financially constrained countries which are 

facing twin health and funding shocks and for channeling aid to countries with weak health care systems. 

Source: World Economic Outlook – April 2020  

 

Region Wise: Real GDP Growth  

  

 

 

 

 

 

 

 

 

Source: IMF 

-8.0%

-6.0%

-4.0%

-2.0%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

Advanced
Economies

Emerging
Market and
Developing
Economies

Emerging
and

Developing
Asia

Emerging
and

Developing
Europe

Latin America
and the

Caribbean

Middle East
and Central

Asia

Sub-Saharan
Africa

Middle East
and North

Africa

World Sri Lanka

2019 2020F 2021F



11 

 

The only region with a positive growth 

As per WEO April release forecasts, emerging and developing Asia is projected to be the only region with 

a positive growth of 1.0% in 2020, although 4.8 percentage points below the World Economic Outlook 

projections done in January 2020. In China, indicators such as industrial production, retail sales, and fixed 

asset investment suggest that the contraction in economic activity in the first quarter could have been 

about 8% YoY. Even with a sharp rebound in the remainder of the year and sizable fiscal support, the 

economy is projected to grow at a subdued 1.2% in 2020. Several economies in the region are forecast to 

grow at modest rates, including India (1.9%), Indonesia (0.5%) and Bangladesh (2.0%) whilst Pakistan and 

Sri Lanka are forecast to experience slight contractions of -1.5% and -0.5% respectively. 

Source: World Economic Outlook – April 2020 

 

GDP and Sectorial Growth from 2013 – 2019 

 

 

The Covid-19 outbreak is likely to affect Sri Lanka’s economic performance 

The real GDP of Sri Lanka grew by 2.3% YoY for the full year of 2019 in comparison to 3.3% of growth 

recorded in 2018. We witnessed a noteworthy slowdown in the performance of service-related activities 

mainly due to the impact of the Easter Sunday attacks, while accommodation, food and beverage service 

activities contracted, and transportation services was also subdued. Meanwhile, the growth in industry 

activities was largely supported by the recovery in construction, and mining and quarrying activities during 

the period.  Moreover, the growth in agriculture activities was mainly driven by the substantial recovery 

in growing of oleaginous fruits (coconut, king coconut and oil palm) together with the expansion in 

growing of rice.   

Sri Lanka’s economic growth had begun to turnaround as a result of fiscal and monetary stimulus and the 

return of the business confidence after the presidential election. However, it has increasingly evident that 

domestic economic activity during the year 2020 would continue to be affected by the spread of Covid-

19. 
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The Central Bank of Sri Lanka (CBSL) has taken a number of measures to support the revival of domestic 

economic activities, in the context of well anchored inflation expectations and the absence of demand 

driven pressures on inflation. These include the reduction of policy interest rates of the CBSL by 75 basis 

points, facilitating the implementation of the credit support package for borrowers in both performing 

and non-performing categories and the implementation of a credit guarantee scheme to revive non-

performing advances, while maintaining the dialogue with the financial market to ensure market lending 

rates continue to decline in line with the Monetary Law Act Order No. 02 of 2019. The Central Bank also 

assured the financial market of the provision of liquidity as necessary to counter any impact arising from 

the evolving situation. 

Source: CBSL 

Easter Sunday attack affected the revenue targets in 2019 

Fiscal performance weakened in 2019 amidst a notable decline in government revenue, resulting mainly 

from the impact of the large import compression particularly of motor vehicles, and subdued economic 

activity exacerbated by the Easter Sunday attacks in April 2019, as well as the rise in recurrent expenditure 

mainly on account of subsidies and transfers, and salaries and wages. Total revenue and grants declined 

by 1.7% YoY in 2019 in comparison to 2018. However, tax revenue increased slightly by 1.3% YoY in 

comparison to 2018. Moreover, non-tax revenue declined significantly by 24.9% YoY in 2019 in 

comparison to 2018. Meanwhile, government expenditure increased by 8.2% YoY whilst recurrent and 

capital expenditure increasing by 10.1% and 1.1% YoY respectively in 2019 in comparison to 2018.  

Source: Central Bank Annual Report – 2019  

 

Government Fiscal Operations from 2013 – 2019
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Balance of Trade as a % GDP 

 

 

Notable contraction in import growth caused the narrowing of trade balance 

Trade balance has narrowed to USD 8.0 Bn during the 2019 over the previous year supported by a 

significant contraction in the growth of imports and a modest growth of exports. Tourist arrivals notably 

declined by 18.0% YoY in 2019 in comparison to 2018 following the impact of Easter Sunday attack. Even 

though, monthly tourist arrivals recovered notably after the Easter Sunday attacks, in compared to 2018, 

YoY growth numbers were significantly declined by 18% for the full year of 2019. Following the outbreak 

of the new coronavirus which originated in Wuhan, China, tourism sector suffers further setback in the 

period ahead reversing the recovering trend of the tourist arrivals since the Easter Sunday attacks. 

Moreover, workers’ remittances decreased by 4.3% YoY in USD terms during 2019 compared to the 2018.  

Source: CBSL 
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External sector is bound to suffer with rising global uncertainties 

Foreign investment in government securities recorded a notable outflow during 2019, while so far in 2020 

foreign investment in rupee denominated government securities recorded a net outflow, partly due to 

increased investor appetite for safe haven assets amidst rising global uncertainty. Further, CBSL continued 

to purchase dollars except in August and December with a total 12-month net purchases tally of approx. 

USD 387.0 Mn during 2019. This leads to the overall balance recording a surplus of USD 0.4 Bn in 2019. 

Reflecting these dynamics, gross official reserves amounted to USD 7.6 Bn, equivalent to 4.6 months of 

imports as at end December 2019. However, CBSL recorded a total 3-month net sales of dollars of USD 

78.3 Mn so far during 2020, where a significant amount of dollars was sold during March 2020. 

Source: CBSL 

CCPI Inflation of Headline and Core, YoY Basis 

 

 

Inflation to remain at desired levels despite temporary supply side pressures 

During 2019, the general price level moved in tandem with the prices of volatile food items, which 

declined during the first three months of the year and increased thereafter recording considerably higher 

prices towards the latter part of the year. Price pressures stemming from supply shortages in certain food 

items during the year were partially mitigated by timely reduction of some administered prices and duties 

on imported food items. The significant increase in food prices witnessed towards the latter part of the 

year was mainly due to supply shortages caused by adverse weather conditions that prevailed especially 

in major cultivating areas. However, the reduction of the VAT rate and telecommunication levy, and 

removal of NBT in December 2019 made a favorable impact on the general price level.  

Headline inflation, as measured by the year-on-year change in the Colombo Consumer Price Index (CCPI) 

showed an unexpected uptick, driven by a rapid acceleration in food inflation during January and February 

of 2020. However, inflation is expected to stabilize within the desired range over the medium term despite 

transitory deviations arising from supply side disruptions.  

Source: CBSL 
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LKR depreciates sharply against the US dollar 

The selling rate of the US dollar was LKR 184.63 in the beginning of the year, and it reported a considerable 

drop to LKR 176 in April, before the Easter Sunday attacks. Since then, it remained well below the LKR 180 

level until mid-August and picked up to the LKR 180 -184 range during the latter part of the year. Following 

double-digit depreciation, a year ago, the Sri Lankan rupee appreciated by 0.6% against the US dollar in 

2019. The rupee depreciated sharply since the third week of March 2020, driven by the identification of 

the first Sri Lankan coronavirus patient inside the country and the spread of the virus in several parts of 

the island. Given that the currencies the world over are depreciating amidst economic slowdown due to 

the pandemic, it is certain the LKR will also find similar fate for the rest of 2020. However, some of the 

more recent measures taken to ease pressure on imports may help in defending the currency locally, at 

least in the short run.  

Net Absorption Vs Exchange Rate 

 

 

 

Policy Rates Movements Vs AWPLR 
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Movements in AWDR and AWFDR 

 

 

Credit Granted by Commercial Banks to Private Sector 

 

 

 

 

 

 

 

 

 

 

Fund Management Team, Assetline Capital (Pvt) Ltd, Management Company 

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

14.0%

16.0%

J
a
n

-1
3

A
p

r-
1
3

J
u
l-

1
3

O
c
t-

1
3

J
a
n

-1
4

A
p

r-
1
4

J
u
l-

1
4

O
c
t-

1
4

J
a
n

-1
5

A
p

r-
1
5

J
u
l-

1
5

O
c
t-

1
5

J
a
n

-1
6

A
p

r-
1
6

J
u
l-

1
6

O
c
t-

1
6

J
a
n

-1
7

A
p

r-
1
7

J
u
l-

1
7

O
c
t-

1
7

J
a
n

-1
8

A
p

r-
1
8

J
u
l-

1
8

O
c
t-

1
8

J
a
n

-1
9

A
p

r-
1
9

J
u
l-

1
9

O
c
t-

1
9

J
a
n

-2
0

AWDR AWFDR

Source: CBSL 

Source: CBSL 

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%

30.0%

35.0%

 (100,000)

 (50,000)

 -

 50,000

 100,000

 150,000

 200,000

Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19

Monthly Change in Credit (LKR Mn) YoY Change in Credit



                                                                                  17 

8. Fund Performance – Assetline Income Fund (AINF)

The NAV of the Assetline Income Fund (AINF) as 

at 31st March 2020 was Rs. 2.0 Bn. AINF recorded 

a 10.20 % financial-year yield and 9.03% Month-

on-Month yield (MOM), while the number of 

unit holders were 1,019. 

 

The NAV was Rs. 2.99 Bn on 31st March 2019 and 

fluctuated within a range of Rs. 3.86 Bn and Rs. 

1.9 Bn during the period ending 31st March 2020. 

 

The financial-year yield of AINF continued to 

grow during the year from 9.52% on 31st March 

2019.to 10.20% on 31st March 2020, This was 

mainly to the removal of WHT in February 2020, 

where the relative potion of WHT charged was 

released, resulting in an improvement in interest 

income. The fund returns were continuously 

challenged by a number of policy changes by the 

Central Bank of Sri Lanka i.e.  deposit rate cap, 

lending rate cap and policy rate cuts. This was to 

facilitate monitory easing to encourage 

consumption driven economic growth. Despite 

these actions, AINF was able to maintain the 

financial-year yield above 9.52% for the period 

under review. Given our view on future interest 

rate movements, funds were invested in a mixed 

tenor up to one year. 

The number of unit holders in AINF reduced by 

13.20% to 1,019 from 1,174 during the 12-month 

period. 

The AINF maturities are well diversified with 

maturity profiles varying from 1-4 weeks to 6-12 

months with the view to maximizing the yield of 

the fund. The majority of investments are in the 

“1-3 months” maturity bucket making up 48.0% 

of NAV while “1-4 weeks” maturities made up 

27.0%.  

The AINF has an investment mix of fixed deposits 

and money market savings accounts, with 84.0% 

of the funds invested in bank fixed deposits. 

All the funds of AINF were invested in counter 

parties having “BBB+” credit rating and above. 
43.28% of funds are invested in counter parties 

with “A+” followed by “AA+” and “AA-” with 

29.36 % and 17.19% respectively.  

 
(Figure 1: NAV and financial-year yield of AINF) 
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(Figure 2: Maturity profile of AINF as at 31st March 2020) 

 

 
(Figure 3: Asset allocation of AINF as at 31st March 2020) 

 

Rating 

Fitch 

Amount (LKR) 
As % of 

NAV 

AA+ 587,383,816.82 29.36% 

AA- 343,938,212.69 17.19% 

A+ 865,701,719.82 43.28% 

A- 169,471,845.03 8.47% 

BBB+ 27,379,417.32 1.37% 

Total 1,993,875,011.68 100% 
                                                                                          (Figure 4: Credit profile of AINF) 
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10. Fund Performance – Assetline Gilt Edged Fund (AGEF) 
 
The NAV of the Assetline Gilt Edged Fund 
(AGEF) as at 31st October 2019 was Rs. 9.98 Mn. 
AGEF recorded a 2.27% financial-Year yield and 
– 14.75% month-on-month (MOM) yield, while 
the number of unit holders were 127. 
 
The Management decided to cease the 
operations of the fund with effect from 31st 
October 2019, considering the low investor 
appetite for gilt edged funds due to the removal 
of notional tax and the disadvantage when 
compared to the taxation of bank/corporate 
fixed income securities for individuals. 
Meanwhile the fixed operational cost and 
declining interest rates pushed the funds yield 
downwards. With the approval of the Securities 
and Exchange Commission for the closure of the 
fund on 30th September 2019, which was 
extended to 31st October 2019, investments 
were placed to generate enough income to 
manage the fixed costs.  

 
 
The number of unit trust holders reduced from 
378 to 127 (66.40% reduction) during the first 
two quarters of the current financial year. 
 
The AGEF maturities were invested for less than 
1-week to accommodate unit holder 
redemptions during the period of the closure of 
the fund. 
 
According to the investment rationale, all the 
funds of AGEF were invested in REPO’s to avoid 
any fair value loss. 
 
The closure of the fund was handled under the 
guidance of the Trustee and the Securities and 
Exchange Commission. 

 
 

AGEF - NAV (Mn) & YTD Yield (%) 
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(Figure 1 : NAV and financial-year yield of AGEF) 

 
 
 
 
 
 

20 



 
Maturity Profile - AGEF 
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(Figure 2 : Maturity profile of AGEF as at 31st October 2019)  
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(Figure 3: Asset Allocation of AGEF as at 31st October 2019)  
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12. Fund Performance - Assetline Income Plus Growth Fund (AIGF) 

The NAV of the Assetline Income Plus Growth 

Fund (AIGF) as at 31st March 2020 was 146.55 

Mn and the fund recorded a 8.73% financial-year 

yield and 7.29% Month-on-Month (MOM) yield. 

The number of unit holders were 119. 

AIGF’s financial year yield decreased, from 

10.19% to 8.73% during the period due to 

declining interest rates and the majority of the 

investments being in money market products. 

The investment strategy took into account that 

for tax free status the fund would have to have a 

70: 30 proportion between equity and fixed 

income to be eligible. AIGF’s highest yield 
recorded was 10.66% in April 2019.  

The fund manager preferred to be liquid due to 

the negative sentiment in the equity market with 

the ASPI index declining by 17.9% during the 

financial year. This will allow fund manager to 

gradually build up an equity portfolio. 

 

The number of unit holders in AIGF reduced by 

27% to 119 from 163 during the 12-month 

period. 

The maturities of AIGF are distributed from short 

term to medium term with 59.0% of the 

investments maturing within “1-4 Weeks” 
followed by 41.0% of the investments maturing 

in the “1-3 months” category. 

All the investments of the AIGF are placed with 

counterparties with “A-” rating and above, while 
30% of the investments are invested in 

counterparties with credit the rating of either 

“AA+” or “AA-”.  

 

 

 

 

 

 
 

(Figure 1 : NAV and financial-year yield of AIGF) 
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(Figure 2 : Maturity profile of AIGF as at 31st March 2020) 

 

  

 
(Figure 3 : Asset allocation of AIGF as at 31st March 2020) 

 

Rating Fitch Total 

AA+ 19% 19% 

AA- 11% 11% 

A+ 59% 59% 

A- 11% 11% 

 

 (Figure 4 : Credit profile of AIGF as at 31st March 2020) 
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Fund Related Party

 Total Value of Unit 

Subscriptions by Related 

Parties (LKR) 

 Total Value of Unit 

Redemptions by Related 

Parties (LKR) 

Officers of Management Company 15,842,498.53                   4,289,690.09                            

Assetline Capital (Private) Limited 130,842,091.86                 122,390,000.00                       

Assetline Corporate Services (Private) Limited 25,900,000.00                   26,065,000.00                         

Assetline Insurance Brokers (Private) Limited 195,500,000.00                 222,000,000.00                       

Assetline Securities (Private) Limited 2,360,000.00                     3,919,453.00                            

D P Infotech (Private) Limited 139,700,000.00                 124,847,888.04                       

David Pieris Automobiles (Private) Limited 714,500,000.00                 746,798,436.27                       

David Pieris Holdings (Private) Limited 2,110,000,000.00              2,328,885,098.29                    

David Pieris Motor Company (Lanka) Limited 6,625,000,000.00              7,577,853,797.39                    

David Pieris Motor Company (Private) Limited 2,605,000,000.00              2,701,204,665.06                    

David Pieris Racing & Leisure (Private) Limited 19,800,000.00                   18,669,709.38                         

Dee Investments (Private) Limited 11,314,000.00                   1,053,000.00                            

DP Global Ventures (Private) Limited 15,500,000.00                   14,318,895.87                         

DP Logistics (Private) Limited 663,500,000.00                 597,463,605.00                       

DPMC Assetline Holdings (Private) Limited 254,650,000.00                 238,407,679.22                       

Flix 11 (Private) Limited (Formerly known as David Pieris 

Information Technologies (Private) Limited)
67,000,000.00                   69,878,388.81                         

Flix 11 Technologies (Private) Limited (Formerly known as D 

P Technologies (Private) Limited)
15,000,000.00                   24,254,524.09                         

Hill Cottage Nuwara Eliya (Private) Limited 4,900,000.00                     4,871,404.81                            

Mr. D.P. Pieris 598,940,000.00                 578,760,500.00                       

Mr. E.D. Pieris 3,870,000.00                     3,929,000.00                            

Mr. J.D. Pieris 80,315,000.00                   75,280,000.00                         

Mrs. E.M. Pieris 529,142,000.00                 568,898,000.00                       

Officers of Management Company 5,000.00                             52,345.56                                 

Assetline Capital (Private) Limited -                                       59,817,091.86                         

Assetline Income Plus Growth 

Fund
DPMC Assetline Holdings (Private) Limited -                                       75,000,000.00                         

14. Summary of Transactions between Assetline Mutual Funds and its Related Parties
(For the period from 01 April 2019 to 31 March 2020)

Assetline Income Fund

Assetline Gilt Edged Fund
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