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02. Assetline Capital (Private) Limited 

 

The Vision 

 

To become the preferred unit trust and investment manager providing optimal returns for its clients based 
on their individual risk profiles. 
 

 

The Mission 

 

• Increase client wealth through prudent decision making and capitalising on market opportunities, 
inspired by a dedicated team that is committed to excellence.  

• Manage portfolios by identifying different risk profiles of clients in a well-controlled and 
monitored environment.  

• Build a professional and motivated team to cater to different client requirements. 
 

 

The Corporate Profile 

 

Assetline Capital (Private) Limited (ACPL) is a licensed Managing Company and Investment Manager, duly 
approved by the Securities and Exchange Commission of Sri Lanka (SEC). It operates as a part of the David 
Pieris Group through its ultimate holding entity, David Pieris Holdings (Private) Limited. The David Pieris 
Group, via its subsidiary DPMC Assetline Holdings (Private) Limited, has strategically diversified into 
financial services encompassing leasing, loans, margin trading, insurance brokering and a range of 
corporate solutions. Beyond financial services, the Group maintains a strong presence across several key 
sectors including automotive, logistics, renewable energy, information technology, leisure, real estate, 
investment property, logistics, shipping and marine services. 
 

Established in 2001, ACPL began its journey in the capital markets as a provider of margin trading facilities. 
In 2013, the company expanded its portfolio by venturing into investment management services for 
corporate clients and high-net-worth individuals with the original margin trading operations being 
transitioned to another Group entity. 
 

In July 2014, ACPL marked a significant milestone with the launch of Assetline Mutual Funds (AMF), 
entering the unit trust industry. The AMF product suite includes the Assetline Income Fund (AINF) and the 
Assetline Income Plus Growth Fund (AIGF) which are designed to meet the varying risk-return objectives 
of investors. AINF focuses on short-term fixed income investments for conservative investors, while AIGF 
takes a more strategic approach by investing in long-term fixed income instruments and listed equities, 
aiming to deliver enhanced portfolio returns over time. 
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03. Profile of Assetline Mutual Funds 

 

The Assetline Income Fund, is an open-ended money market scheme that invests in government 
securities, bank deposits and corporate debt instruments with maturities of 397 days or less. It is designed 
to cater to investors with short investment horizons and low to moderate risk profiles. 

 

The Assetline Income Plus Growth Fund, is an open-ended balanced scheme, which invests in both equity 
and fixed income securities. It is suitable for investors with medium to long-term investment horizons with 
a high-risk tolerance. 

 

  Assetline Income Fund  Assetline Income Plus Growth Fund 

Inception Date  11/07/2014 11/07/2014 

Dividend Pattern Irregular Irregular 

Front-end Fee NIL NIL 

Trustee Fee 0.225% p.a. 0.22% p.a. 

Management Fee 0.5% p.a. 1% p.a. 

Custodian Fee for 

the Total Fund 

Rs. 25,000/- per month Plus 

applicable government taxes 

Rs. 25,000/- per month Plus 

applicable government taxes 

Exit Fee NIL 
• For withdrawals within 1 Year: 1% 

• For withdrawals after 1 Year: NIL 
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04. Board of Directors - Assetline Capital (Private) Limited 

 

 

 

Mr. Dhanika De Silva – Non-Independent, Executive Chairman 

Mr. Dhanika De Silva has served as the Chairman of the Board of Assetline Capital (Private) Limited since 
September 25, 2024 and has been a Director of the company since May 1, 2016. Mr. De Silva also holds 
directorships in nine other companies within the David Pieris Group, including David Pieris Motor 
Company (Private) Limited. In addition, he serves as the Chief Officer of Treasury Operations at David Pieris 
Holdings (Private) Limited, where he leads Group Treasury Operations. 

Mr. De Silva began his career with David Pieris Motor Company in 2006 as Manager – Treasury and 
Investment. He was subsequently promoted to Divisional Manager – Planning and Development, Deputy 
General Manager – Planning and Development and later to General Manager – Treasury Operations. Prior 
to joining David Pieris Motor Company, he worked as an Executive Officer in the Treasury Dealing Room at 
Commercial Bank of Ceylon PLC. 

Mr. De Silva holds a Master of Arts degree in Financial Economics and an LL.B. (Honours) from the 
University of Colombo. He is also an Associate Member of the Chartered Institute of Management 
Accountants (UK) and a Fellow Member of the Institute of Certified Management Accountants of Sri Lanka. 
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Mr. Wishan Perera, Executive Director and Chief Executive Officer 

Mr. Wishan Perera joined Assetline Capital (Private) Limited as Divisional Manager on June 1, 2016 and is 
currently designated as the Chief Executive Officer. He brings a wealth of financial and treasury expertise 
to the company. 

Mr. Perera has over 25 years of experience in fund management, treasury management, investment 
management, treasury audits, bank operations and credit. Prior to joining Assetline Capital, he served as 
Chief Manager – Treasury at Axis Bank Colombo, where he headed overall operations for over two years, 
enhancing his expertise in asset and liability management as well as risk management. He also worked at 
Seylan Bank PLC, where he gained extensive experience in fund management, FX operations and 
speculative trading. He held the position of Dealer in the Primary Dealer Unit of the bank, actively involved 
in government securities (G-Sec) trading. 

Mr. Perera is an Associate Member of both the Chartered Institute for Securities & Investment (UK) and 
the Institute of Bankers of Sri Lanka. He also holds an ACI (Paris) Dealing Certificate, a Postgraduate 
Executive Diploma in Bank Management, a Diploma in Treasury and Risk Management (IBSL), and a CISI 
Level 3 Certificate in Wealth and Investment Management. 
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Mr. Sidath Kalyanaratne – Non-Executive Director 

Mr. Sidath Kalyanaratne was appointed as a Director of Assetline Capital (Private) Limited on June 16, 2020. 
He currently serves as the Group Head of New Initiatives and Research at the David Pieris Group of 
Companies and holds directorships in ten other companies within the Group. He also chairs the Risk 
Management Committee of Assetline Capital and serves on several key committees of David Pieris 
Holdings (Private) Limited, including the Group Internal Audit Committee, Group Risk Management 
Committee, Group Strategic Committee and Group Investment Committee. 

Prior to joining the David Pieris Group, Mr. Kalyanaratne served as Vice President at NDB Securities 
(Private) Limited. He also worked as an Investment Manager focused on emerging markets for a boutique 
investment advisory firm based in Dubai. 

Mr. Kalyanaratne is a Chartered Financial Analyst (CFA) charterholder (USA), an Associate Member of the 
Chartered Institute of Management Accountants (CIMA), UK and the Certified Practising Accountants 
(CPA), Australia. He holds a degree in Electrical Engineering from the University of Moratuwa. 
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Mr. Gokula De Alwis - Independent Non-Executive Director 

Mr. Gokula De Alwis has been an Independent Non-Executive Director of the Board of Assetline Capital 
(Private) Limited since January 16, 2024. 

Mr. De Alwis is a dynamic leader with a proven record of over 35 working in diverse sectors, including 
Manufacturing, Import and Trading, Logistics, Information Technology and E-commerce. 

Currently, he is a Tax Consultant providing advisory and consultancy services to both corporates and high-
net-worth individuals. 

He holds a Certificate in Strategic Finance from Harvard University Business School, Boston, MA, a 
Certificate in General Management from the National University of Singapore (NUS) Business School and 
in Advance Taxation from the Department of Inland Revenue, Sri Lanka 
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Mr. Nalinda Aluthgamage - Non-Executive Director 

Mr. Nalinda Aluthgamage has been a Non-Executive Director on the Board of Assetline Capital (Private) 
Limited since October 2024. A qualified accountant with over 14 years of experience in finance, 
accounting, risk management and internal controls, Mr. Aluthgamage is a Fellow Member of the Institute 
of Chartered Accountants of Sri Lanka (FCA), a Member of ACCA and holds a Diploma in Information 
Systems Security Control & Audit (DISSCA) from ICA India. He also earned a B.Sc. in Accounting (Special) 
from the University of Sri Jayewardenepura. 

Currently, Mr. Aluthgamage serves as Group Financial Controller at David Pieris Group of Companies, 
where he oversees financial planning, reporting and compliance. He also holds key directorships, including 
Executive Director at David Pieris Racing & Leisure (Pvt) Ltd and David Pieris City Developments (Pvt) Ltd, 
as well as Non-Executive Director at Pulsar Shipping Agencies (Pvt) Ltd and Pulsar Marine Services (Pvt) 
Ltd. 

Previously, he led the Group Compliance, Risk Review & Control Division where he was instrumental in 
establishing risk-based audit programmes and ensuring robust risk management practices. Before joining 
David Pieris Group, he honed his expertise at KPMG Sri Lanka, managing assurance engagements for a 
diverse client base. 

His dedication to professional excellence is complemented by his active participation in CA Sri Lanka 
committees and he is widely recognised for his contributions to the accounting profession, serving as a 
driving force in advancing financial excellence. 
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05. Key Management Personnel of Assetline Capital (Private) Limited 

Mr. Niwanka Seneviratne 

Divisional Manager Treasury and Business Head - Portfolio Management 

Mr. Niwanka Seneviratne joined Assetline Capital (Private) Limited in May 2022 as Manager – Treasury. He 
brings valuable expertise in government securities trading and treasury operations to the company, with 
over 14 years of experience in the finance industry. His background spans treasury management, portfolio 
management, government securities and corporate debt. 

Prior to joining Assetline Capital, Mr. Seneviratne served as Assistant Vice President – Treasury at Capital 
Alliance PLC, where he specialised in fixed income trading and customer portfolio management. 

Mr. Seneviratne holds a Master of Business Administration from the University of West London and a 
Bachelor's degree from Cardiff Metropolitan University (UK). 

 

Mr. Janitha Jayawardana 

Head of Compliance, Risk & Control 

Mr. Janitha Jayawardana joined Assetline Capital (Private) Limited in August 2023 as Manager – Risk and 
Control. He is a banking professional with nearly 13 years of experience in the banking and finance sector, 
including 8 years of specialisation in treasury operations, treasury risk and market risk management. 

Prior to joining Assetline Capital, Mr. Jayawardana served as Executive Officer – Treasury and Market Risk 
Management at Seylan Bank PLC. He has also held positions at Union Bank of Colombo PLC, National 
Development Bank PLC and Pan Asia Banking Corporation PLC. 

Mr. Jayawardana holds a Bachelor of Science in Management (External Degree) from the University of Sri 
Jayewardenepura. He has obtained a Certificate in Treasury and Foreign Exchange Operations from the 
Central Bank of Sri Lanka (CBSL) and completed the Certificate in Banking and Finance from the Institute 
of Bankers of Sri Lanka (IBSL). He is currently pursuing a Diploma in Bank Integrated Risk Management at 
IBSL. 

 

Mr. Hasitha Samarasinghe 

Manager - Treasury Front Office and Business Head – Unit Trust 

Mr. Samarasinghe joined Assetline Capital (Pvt) Ltd in 2022 as an Assistant Manager – Treasury Front 
Office, bringing over 13 years of experience in the banking and finance industry. Prior to his role at 
Assetline Capital, he worked at National Development Bank PLC, where he accumulated 6 years of 
expertise in Treasury and 7 years in International Trade Finance. 

He holds a Master of Business Administration (MBA) from the University of Gloucestershire, UK, a 
Postgraduate Diploma in Strategic Management and Leadership from IDM Colombo Campus and a 
Diploma in Treasury and Risk Management from the Institute of Bankers of Sri Lanka (IBSL). Additionally, 
he has earned a Diploma in Portfolio & Investment Management from IBSL and holds a Lean Six Sigma 
Yellow Belt Certification. 
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Ms. Erandika Dissanayake 

Assistant Manager - Treasury Front Office 

Ms. Dissanayake joined Assetline Capital (Private) Limited in 2024. Prior to this, she worked at ACS Capital 
(Private) Limited, where she gained three years of experience in capital markets as an Investment Advisor. 
She also served as the Fund Manager at Allianz Insurance Lanka Limited, managing both Life and General 
Insurance portfolios for three years. Additionally, she developed her expertise in government securities 
trading and treasury operations while working as a Fixed Income Dealer at NatWealth Securities (Private) 
Limited. 

Ms. Dissanayake holds a Master of Business Administration (MBA) from Cardiff Metropolitan University, 
UK, and a bachelor’s degree in Banking and Finance from Northumbria University, UK. She also holds a 
Diploma in Treasury and Risk Management from the Institute of Bankers of Sri Lanka (IBSL) and a Certificate 
in Capital Markets from the Securities and Exchange Commission of Sri Lanka. 

 

Ms. Sathsarani Wijethunga 

Compliance Officer 

Ms. Wijethunga joined Assetline Capital (Private) Limited in October 2016 as an Associate – Operations 
and was designated as an Associate – Compliance in April 2018. She was appointed Compliance Officer of 
the company in August 2022. 

Ms. Wijethunga holds a Bachelor of Commerce (General) External Degree from the University of Sri 
Jayewardenepura. She has also completed the Diploma in Treasury and Risk Management offered by the 
Institute of Bankers of Sri Lanka (IBSL) and the Certificate in Unit Trust awarded by the Securities and 
Exchange Commission of Sri Lanka. 
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06. Chief Executive Officer’s Report 

 

“Resilience through uncertainty, growth through strategy.” 

Dear Investors, 

It is with great pride and gratitude that I present to you the Annual Report of Assetline Capital (Private) 

Limited for the financial year ended 31st March 2025. 

The year under review stands as a testament to the power of disciplined investment management, sound 

policy and strategic foresight in navigating a volatile and complex macroeconomic landscape—both 

domestically and globally. Our journey has not been without challenges, but the outcomes speak volumes 

about the resilience of our team and the strength of the strategies employed to protect and grow the 

wealth entrusted to us by our valued unit holders. 

Navigating Economic Challenges with Confidence 

 

Sri Lanka continued on its delicate path to recovery following the debt crisis and macroeconomic 

instability of recent years. The year 2024/25 saw meaningful progress in economic stabilization efforts, 

although challenges remained, particularly given the evolving political and global economic climate. 

Domestically, the political environment was shaped by the lead-up to a pivotal election cycle. Uncertainty 

around future fiscal policy, governance continuity and investor sentiment loomed large. However, the 

continued commitment of the incumbent administration to the IMF’s Extended Fund Facility (EFF) targets 
and structural reforms provided much-needed confidence. Key milestones were achieved, including 

progress in external debt restructuring negotiations, enhanced fiscal discipline and the maintenance of 

cost-reflective pricing mechanisms—despite a slight relaxation in electricity tariffs. 

Encouragingly, Sri Lanka recorded a current account surplus and a Balance of Payments (BOP) surplus, 

supported by robust tourism earnings, steady worker remittances and reduced imports. These 

developments contributed to the stabilization of the rupee, growth in gross official reserves and improved 

overall macroeconomic resilience. 

Inflation remained within a controlled range and the Central Bank of Sri Lanka maintained a cautiously 

accommodative monetary policy stance. Meanwhile, government revenue collection improved 

significantly, underpinned by broader tax compliance and reforms, enabling a primary fiscal surplus to be 

sustained for the second consecutive year. 

Global Headwinds and Strategic Vigilance 

 

While domestic conditions showed signs of healing, the global economic environment became 

increasingly uncertain. The re-emergence of protectionist policies and trade tensions—particularly driven 

by the Trump campaign’s rhetoric and the re-escalation of U.S.–China tariffs—threatened global trade 

flows. Fears of a global economic slowdown, uncertainties surrounding dollar inflows, pressures on 

interest and exchange rates and shifting capital flows added further complexity to investment decision-

making. 
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These global uncertainties required us to remain nimble, vigilant and grounded in strong fundamentals. 

We focused on macroeconomic monitoring, tactical portfolio adjustments and liquidity preservation to 

safeguard against external shocks while remaining ready to seize emerging opportunities. 

 

Performance and Strategy of Our Funds 

Assetline Income Fund (Money Market Fund): 

 

Our money market strategy prioritised capital preservation and optimal liquidity while enhancing returns 

through selective deployment in high-quality government and corporate securities. We actively managed 

interest rate risk and reinvestment exposure in a declining interest rate environment. The fund delivered 

a stable and competitive yield during the year, reflecting our commitment to “safety-first” returns, even 
amidst downward pressure on interest rates. 

Assetline Income Plus Growth Fund (Balanced Fund): 

 

This fund benefited from our dual-pronged strategy—balancing fixed income allocations with selective 

equity exposure. In early FY 2024/25, we adopted a moderate risk-off stance in fixed income, focusing on 

medium-term government securities with the expectation of higher reinvestment returns. Anticipating 

that pre-election volatility would subside regardless of the incoming political leadership, we tactically 

increased our equity exposure by focusing on fundamentally strong stocks. 

Following the election, political stability was restored, and the new government reaffirmed its 

commitment to the IMF programme, triggering a strong rebound in market momentum. This recovery, 

supported by improving corporate earnings, enhanced investor sentiment and increased market 

participation, enabled us to gradually realize capital gains of Rs. 381 million, the highest annual gain 

recorded by the fund since inception. 

By carefully timing our asset allocations and prudently realizing capital gains, the Income Plus Growth 

Fund delivered another outstanding year, exceeding benchmarks and reaffirming our active management 

credentials. 

Achievements in a Complex Year 

 

In a year marked by both progress and uncertainty, our funds demonstrated resilience and strong 

performance. The Assetline Income Plus Growth Fund delivered a financial year yield of 12.30%, following 

the exceptional 50.21% recorded in FY 2023/24—reflecting our tactical equity positioning and timely 

capital gains realization. Meanwhile, the Assetline Income Fund maintained its stability, achieving a yield 

of 9.34% despite the challenges of a declining interest rate environment. These results underscore our 

disciplined investment approach and our ability to adapt to dynamic market conditions. 
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Looking Ahead: Challenges and Opportunities 

 

The path ahead will likely present new challenges, marked by potential volatility and economic shifts. A 

key determinant of Sri Lanka’s continued progress will be policy consistency and the government’s ability 
to remain aligned with the IMF programme. Meeting IMF targets will be essential not only for sustaining 

international confidence but also for building long-term economic stability. 

Globally, trade-related risks are re-emerging. Renewed tariffs from major economies and shifting supply 

chains could pose headwinds for Sri Lanka’s export-driven sectors. Domestically, capital market volatility, 

as well as interest rate and exchange rate pressures, may impact investor sentiment and fund flows, 

making market navigation increasingly complex. 

However, we remain optimistic. Sri Lanka appears to be at a pivotal turning point. With sovereign 

credibility gradually being restored, steady progress in debt restructuring and a more stable 

macroeconomic environment, we believe the foundation for long-term capital growth is stronger than 

ever. These factors present meaningful opportunities for disciplined, forward-looking investors. 

To navigate this evolving landscape, we will adopt a multi-pronged strategic approach. Our Dynamic Asset 

Allocation model will enable us to swiftly respond to market developments, shifting between asset classes 

where value emerges. We will reinforce our Risk Management discipline, continuously monitoring global 

and local developments to safeguard investor capital. 

Our Deep Market Research capabilities, supported by both in-house expertise and third-party 

independent studies, will guide our investment decisions, helping us uncover quality opportunities across 

equity and fixed income markets. Additionally, we will continue to prioritize a Liquidity-First Approach, 

ensuring our portfolios remain agile and responsive to changing conditions. 

In summary, while uncertainties lie ahead, we remain steadfast in our mission to deliver consistent value 

and preserve capital. Our strategies are designed not only to weather short-term disruptions but also to 

position our funds for long-term sustainable performance. 

I take this opportunity to thank our fund management and operations teams, whose professionalism and 

excellence have made this success possible. Their ability to steer through uncertain waters while 

delivering superior results is truly commendable. 

To our Board of Directors, Auditors, Trustees and Regulators, thank you for your continued support, 

oversight and trust. 

And to our valued unit holders: Your belief in our vision drives us every day. We are honored to be your 

trusted partner in wealth creation and financial security. 

Let us move forward with optimism, discipline and confidence—together. 

Warm regards, 

 

Wishan Perera 

Chief Executive Officer 

Assetline Capital (Private) Limited 
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07. Fund Manager’s Report 

We are pleased to present the Annual Report of the Assetline Mutual Fund (AMF) for the financial 

year from 01st April 2024 to 31st March 2025. The financial year commenced under favorable market 

conditions, providing fund managers with diverse strategic opportunities. 

The review period witnessed several pivotal developments across the political and economic 

spectrum, including the consequential presidential and parliamentary elections, substantive budget 

proposals, a notable decline in inflation, reduced costs of essential utilities and easing monetary 

policy measures. Market performance throughout this twelve-month period reflected the varying 

implications of these significant events, resulting in both opportunities and challenges for 

investment strategies. 

During the first half of the review period, the Sri Lankan economy displayed encouraging signs of 

progressive recovery. However, the announcement of presidential elections introduced notable 

uncertainty into the investment landscape with market participants anticipating significant policy 

shifts under potential new leadership. Following the electoral process the incoming administration 

successfully established credibility among the investor community generating renewed optimism 

and positive market sentiment. Moreover, they committed to continuing the IMF path toward 

sustainable economic stability. 

Throughout this transitional period, both fixed-income securities and equity markets experienced 

significant fluctuations responding sensitively to evolving macroeconomic indicators. Asset prices 

adjusted continuously to reflect changing economic conditions, policy announcements and shifting 

investor confidence. 

The Central Bank of Sri Lanka (CBSL) and economic policymakers demonstrated effective leadership 

during this period by implementing strategic measures that strengthened investor confidence and 

supported sustainable economic growth. Their coordinated approach to monetary policy, fiscal 

management and structural reforms played a crucial role in maintaining economic stability despite 

political transitions. 

CBSL implemented a measured easing of monetary policy after a thorough analysis of domestic and 

international economic conditions including potential risks and uncertainties. This strategic 

adjustment aimed to guide inflation toward the 5% target while simultaneously supporting economic 

growth to reach full capacity. However, inflation targets were not fully met due to demand slowness, 

appreciation of the local currency and tight tax policies. 

As part of this initiative, CBSL introduced an 8.00% Overnight Policy Rate (OPR) as its primary 

monetary policy instrument to more effectively signal and implement its monetary stance. This new 

approach significantly reduced government securities yields across the entire curve, creating 

valuable opportunities for fund managers to secure substantial gains from government securities 

investments while delivering better returns to client portfolios. 

Sri Lanka's political environment showed noticeable improvement in stability during the latter part 

of FY 2024/25 following two major elections and the continued implementation of critical reforms 

required under the IMF Extended Fund Facility arrangement which helped strengthen investor 

confidence. 
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Fund managers conducted thorough market analyses through ongoing engagement with both 

internal and external research teams to assess market sentiment. Based on these insights, most 

maturity proceeds were strategically redirected toward equity investments, especially during the 

second half of the year, into undervalued and fundamentally strong sectors, particularly banking and 

finance, capital goods, retail and food and beverages. During the peak of the All-Share Price Index, 

the fund managers prudently disposed of part of the portfolio, realizing Rs. 380 million in capital 

gains for the unit holders. 

The newly formed government has implemented both people-centered and investment-focused 

policies in its first budget, designed to accelerate Sri Lanka’s economic recovery. These measures 
include reductions in personal taxes and daily utility costs, elimination of value-added tax on some 

consumer goods, increased capital investments and enhanced employee incentives and salaries. 

These initiatives are expected to boost household disposable income and stimulate business 

activity, contributing to broader economic growth. 

In conclusion, the strategic decisions made during this period of uncertainty—focusing on mitigating 

risks while capitalizing on market opportunities enabled fund managers to deliver improved returns 

for Assetline Income Plus Growth Fund (AIGF) investors while maintaining adequate liquidity to 

leverage future market opportunities. Meanwhile, the Assetline Income Fund (AINF), operating as a 

money market fund, experienced declining yields due to interest rate sensitivity and compliance with 

liquidity guidelines. 

 

Our Schemes 

Assetline Capital (Pvt) Ltd currently manages two schemes: the Assetline Income Fund (AINF) and 

the Assetline Income Plus Growth Fund (AIGF), each designed to cater to different investor needs. 

AINF is tailored for investors with a low to moderate risk appetite and a short-term investment 

horizon. The asset classes include government securities, corporate debt, and bank fixed deposits 

with tenors of less than 397 days. 

In contrast, AIGF is designed for investors with a high-risk appetite and a long-term investment 

horizon, and includes various asset classes such as government securities, corporate debt, bank 

fixed deposits and equity, with no restrictions on tenor. 

As of 31st March 2025, AINF and AIGF posted financial year yields of 9.34% and 12.30%, respectively. 

The number of unit holders was 958 for AINF and 112 for AIGF. The Net Asset Value (NAV) stood at 

Rs. 5.9 billion for AINF and Rs. 14.51 billion for AIGF. 

AINF’s investment approach prioritized maintaining a balanced maturity profile within the 

investment horizon while focusing on liquidity. This strategy aims to optimize reinvestment returns 

and position the fund to capitalize on potential future interest rate volatility. However, due to 

regulatory liquidity buffers, optimal returns were limited, although the fund could benefit from 

elevated rate movements. 

The investment strategy of AIGF focused on securing medium-term positions at the lower end of the 

yield curve, anticipating potential interest rate increases corresponding with projected inflation 
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toward the latter half of 2025, and gradually realizing capital gains. The equity strategy focused on 

fundamentally strong growth and income stocks, which are expected to benefit from economic 

recovery and provide stable returns. 
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ECONOMIC OUTLOOK FOR 2025 

GDP and Sectorial Growth from 2018 – 2024 

 

 

Sri Lanka's economic recovery in 2024: Broad-based growth signals return to stability 

In 2024, the Sri Lankan economy staged a notable recovery, achieving a real GDP growth rate of 5.0% 

after enduring two consecutive years of economic contraction in 2022 and 2023. This marks a 

significant turnaround and reflects growing economic resilience amidst earlier challenges, including 

a severe balance of payments crisis, high inflation and political instability. What distinguishes this 

recovery is its consistency throughout the year with all four quarters registering positive GDP growth, 

a milestone not seen since 2017. This quarterly momentum signals not only a return to stability but 

also lays the foundation for sustained growth moving forward. 

The recovery was predominantly led by the industry sector, where a revival in manufacturing and 

construction activity played a pivotal role. Improvements in energy availability, the easing of import 

restrictions and increased investor confidence contributed to this industrial resurgence. 

Manufacturing benefited from both domestic demand and a gradual improvement in export 

performance while construction activities were boosted by the resumption of infrastructure projects 

and private sector development. 

The Services sector also made a substantial contribution to economic growth, bolstered by a steady 

recovery in tourism-related services such as accommodation and transportation. The return of 

international tourists, following improvements in the country’s political and macroeconomic 

environment, supported these gains. Additionally, other service sub-sectors—including financial 

services, communications and wholesale and retail trade—also showed encouraging signs of 

expansion. 

Agriculture, although a smaller component of GDP, contributed positively as well. Favorable 

weather conditions, improved access to agricultural inputs and targeted policy support helped 
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stabilize and increase production in key crops, including rice, vegetables and export-oriented 

products such as tea and spices. 

In nominal terms, Gross Domestic Product at current market prices rose to LKR 29,898.6 billion in 

2024. This increase reflects both real economic expansion and a GDP deflator of 3.8%, indicating 

moderate inflationary pressure compared to previous years. The combination of real and nominal 

growth underscores a broader economic recovery, suggesting that Sri Lanka may be entering a more 

stable and sustainable phase in its post-crisis development path. 

Source: Central Bank Sri Lanka, Annual Economic Review 2024, page 09 
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Deflationary pressures persist, but inflation expected to normalize by End-2025 

At present, inflation remains negative, primarily due to a series of reductions in electricity tariffs and 

fuel prices. These adjustments have played a significant role in easing cost pressures for both 

consumers and businesses, contributing to a deflationary environment. The continued decline in 

energy prices has helped lower the overall price level in the economy, leading to the current negative 

inflation rate. 

However, deflationary conditions are expected to gradually ease starting in March 2025, as the 

effects of these price reductions begin to wane, and other factors start to influence inflationary 

trends. This shift is likely to be driven by a combination of factors including a potential increase in 

demand as the economy continues to recover as well as a moderation in energy price declines. As a 

result, inflation is projected to turn positive by mid-2025, signaling a return to more typical price 

dynamics. 

Projections based on the most current data suggest that inflation will gradually align with the central 

bank’s targeted levels by the end of 2025. This outlook assumes that inflationary pressures will 
stabilize and that the fiscal and monetary measures currently being implemented will achieve their 

Source: Department of Census and Statistics 
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intended effects. While some short-term volatility is expected, the overall trend indicates that the 

economy will return to the targeted inflation range by year-end—contributing to greater price stability 

and bolstering overall economic confidence. 

Source: Monetary Policy Review: No 02 – March 2025, page 01 

 

Monetary policy easing drives decline in interest rates and boosts private sector credit 

Following the further easing of monetary policy during the most recent Monetary Policy Review, 

short-term money market interest rates declined in response while the Average Weighted Call Money 

Rate (AWCMR) remained closely aligned with the Central Bank’s policy rate (OPR). Lending and 
deposit rates in the broader market also continued to trend lower, consistent with the 

accommodative monetary policy stance. 

This decline in market lending rates, coupled with a gradual recovery in economic activity, 

contributed to a sustained acceleration in credit growth in the private sector by Licensed 

Commercial Banks (LCBs). The current momentum in private sector credit expansion is expected to 

continue in the coming months. 

At the same time, yields on government securities continued their downward trajectory, reflecting 

improved fiscal outcomes and a decline in sovereign risk premia—signals of growing investor 

confidence in the government’s fiscal management. 

Source: Monetary Policy Review: No 01 - January 2025, page 03 
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CBSL’s policy shift: Interest rate reductions and transition to single policy rate 

In March 2024, the Central Bank of Sri Lanka (CBSL) reduced the Standing Deposit Facility Rate 

(SDFR) and the Standing Lending Facility Rate (SLFR) by 50 basis points each, bringing them to 8.50% 

and 9.50%, respectively. This decision was based on subdued aggregate demand, favorable inflation 

dynamics—partly due to recent adjustments in electricity tariffs—and the need to stimulate 

economic activity through lower lending rates. 

Further reductions followed in July 2024, with both rates lowered by an additional 25 basis points to 

8.25% and 9.25%. This move aimed to maintain inflation at the targeted 5% level over the medium 

term and to further ease monetary conditions in support of economic recovery. 

In November 2024, CBSL transitioned to a single Overnight Policy Rate (OPR) of 8.00%, replacing the 

SDFR and SLFR as the primary policy instruments. The SDFR and SLFR were retained as standing 

facilities, now linked to the OPR with a margin of ±50 basis points—set at 7.50% and 8.50%, 

respectively. This simplification was intended to enhance the clarity and effectiveness of monetary 

policy signaling. 

Throughout this period, the Statutory Reserve Ratio (SRR) remained unchanged at 2.00%. However, 

CBSL indicated that it would review the SRR as part of its broader strategy to enhance financial 

stability. This review is expected to assess the SRR’s role in liquidity management and its alignment 

with the new monetary policy framework. 

Central Bank Sri Lanka, Annual Economic Review 2024, page 29 
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08. Fund Performance – Assetline Income Fund (AINF)  

The NAV of the Assetline Income Fund (AINF) as 

of 31st March 2024 was Rs. 5.47Bn. The fund 

generated a financial year YTD yield of 17.50%  

for the financial year ended 31st March 2024 

while the number of unit holders were 932. 

The funds under management were Rs. 3.29 Bn 

as of 1st April 2023 and fluctuated within a range 

of Rs. 2.62 Bn and Rs. 7.25Bn during the period.  

The financial-year yield of AINF continued to 

increase until May 2023, reaching 22.26% on 31 

May 2023, compared to 21.70% as of 01st April 

2023. The increase in the yield was mainly driven 

by Central Bank policy rates hikes which were 

the highest in its history and lasted until end of 

May 2023. From June 2023 onward  the yield 

continued to fall due to Central Bank policy rate 

cuts. Consequently, Government Securities rate 

also changed in line with policy rates, whilst 

banks similarly adjusted their rates downwards. 

This impacted the income since  the fund is 

restricted to invest only up to 397 days to ensure  

liquidity.  

Given our opinion of future interest rate 

movements and to mitigate risk of uncertainty 

due to political factors, investment was made in 

treasury bills with mixed tenors up to one year. 

Government securities being the highest yielding 

asset class, majority of the portfolio was 

invested in treasury bills and the rest was 

retained in money market accounts for liquidity 

requirements. 

The number of unit holders in AINF increased by 

1.19% to 932 from 921 during the one-year 

period. 

Fund managers placed more emphasis on 

providing liquidity for the unit holders and 

placed 34.39% portion in a 1-4-week maturity 

bucket whereas the balance portion was 

invested in mixed tenors of up to 1 year.  

The AINF has an investment mix of money 

market savings accounts 27% and Government 

securities 73%. 

From the funds under management, 78% was 

invested in Government securities and 

companies with a credit rating of AAA(PACRA), of 

which the majority was in government securities 

(73%) and the balance 5.5% was invested in 

counter parties with “AAA” followed by “A” 
(0.003%), “A-” (21.5%) respectively (Fitch).  
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(Figure 1: NAV and financial-year yield of AINF) 

(Figure 2: Maturity profile of AINF as of 31st March 2024) 

 

         (Figure 3: Asset allocation of AINF as of 31st March 2024) 

 

Rating 

Fitch PACRA Total 

Amount (LKR) 
As % of 

NAV 
Amount (LKR) 

As % of 

NAV 
Amount (LKR) 

As % of 

NAV 

Government 

Securities  
- - - - 3,990,777,891.41 72.97% 

AAA - - 301,427,280.81 5.51% 301,427,280.81 5.51% 

A 145,001.43 0.003% - - 145,001.43 0.003% 

A- 1,175,540,238.86 21.49% - - 1,175,540,238.86 21.49% 

BBB- 5,248,231.83 0.10% - - 5,248,231.83 0.10% 

Total 1,180,933,472.12 21.59%   301,427,280.81       5.51% 5,473,138,644.34 100.07% 

(Figure 4: Credit profile of AINF as of 31st March 2024) 
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10. Fund Performance – Assetline Income Plus Growth Fund (AIGF) 

The NAV of the Assetline Income Plus Growth Fund 

(AIGF) as of 31st March 2024 was Rs. 14.15Bn. The 

fund generated a 50.13% financial year YTD yield 

for the period ended 31st March 2024 while the 

number of unit holders were 114. 

AIGF’s financial year yield experienced fluctuations 
within a range of 5.80% and 153.96% for the period 

due to the high volatility of the equity market and 

fall in yields of Government securities. 

The economy witnessed a gradual revival from the 

deepest economic downturn in its post-

independence history. Decisive policy adjustments 

and structural reforms implemented helped 

improve macroeconomic stability. Government 

also took stringent decisions to increase taxes to 

improve revenue. 

The domestic debt optimisation resulted in a 

downward adjustment in the market interest 

rates that led the fund managers to prudently 

manage the portfolio by realising capital gains 

and reinvesting the proceeds in more short-term 

Government securities to mitigate future 

interest rate risks. In keeping with the 

investment objective of the fund, asset 

allocation was maintained at 4 : 96 between 

equity and FIS at the financial year ended on 31st 

March 2024. Equity market experienced some 

volatility from time to time even though the debt 

restructure and IMF reviews were positive and 

ended the financial year with 23.04% overall 

gain. As of 31st March 2024, key sectors of 

portfolio’s investments stood at  2.15% in capital 

goods, 0.85% in materials, 0.43% in food 

beverage & tobacco, 0.34 % in 

telecommunication services sectors and 0.15% 

in diversified financials companies.  

A portion of fixed income securities was 

maintained for liquidity purposes in money market 

deposits which accounted for 6.05% of the 

portfolio. Fixed deposits and government 

securities investments were 5.38% and 80.22% of 

the portfolio respectively.   

The maturities of fixed income securities ranged 

from short term to long term with 12.5% of the 

investments in the “1-4” weeks category and 15% 

of the investments in the “1-3” months category; 

4.47% of the NAV was invested in fixed income 

securities with counterparties with “A-” rating and 
above, while 9.23% was with counterparties with a 

credit rating of “BBB-” 

                                                                     (Figure 1: NAV and financial-year yield of AIGF) 
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                                                (Figure 2 : FIS Maturity profile of AIGF as at 31st March 2024) 
 

   

 
(Figure 3 : Asset allocation of AIGF as at 31st March 2024) 

 

 

Rating 

Fitch PACRA Total 

Amount 
As a % of 

NAV 
Amount 

As a % of 

NAV 
Amount 

As a % 

of NAV 

Government 

Securities  - - - - 11,353,537,062.96 80.22% 

AAA - - 1,176,390.27 0.01% 1,176,390.27 0.01% 

A    28,830.63 0.0002% - - 28,830.63 0.0002% 

A- 631,117,659.73 4.46% - - 631,117,659.73 4.46% 

BBB- 1,306,653,169.56 9.23% - - 1,306,653,169.56 9.23% 

Total 1,937,799,659.92 13.69% 1,176,390.27 0.01% 13,292,513,113.15 93.93% 

   (Figure 4 : Credit profile of AIGF – Fixed Income Securities as at 31st March 2024) 
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12.Summary of Transactions between Assetline Mutual Funds and its Related Parties 
(For the period from 01 April 2024 to 31 March 2025) 

 

 

Fund 

 

Related Party 

Total Value of Unit 

Subscriptions by 

Related Parties (LKR) 

Total Value of Unit 

Redemptions by 

Related Parties (LKR) 

Assetline Income Fund Officers of Management Company 364,202,000.00 71,524,151.94 

Assetline Capital (Private) Limited 550,300,000.00 579,199,501.06 

Assetline Corporate Services (Private) Limited 78,340,000.00 81,325,000.00 

Assetline Insurance Brokers (Private) Limited 281,634,619.95 302,554,948.55 

David Pieris Automobiles (Private) Limited 147,000,000.00 639,993,630.71 

David Pieris Holdings (Private) Limited 1,302,000,000.00 1,259,308,462.83 

David Pieris Motor Company (Lanka) Limited 5,600,000,000.00 6,215,337,164.95 

David Pieris Motor Company (Private) Limited 1,400,000,000.00 1,494,233,113.65 

DPMC Assetline Holdings (Private) Limited 228,180,000.00 409,944,435.79 

Hill Cottage Nuwara Eliya (Private) Limited 11,660,000.00 16,086,424.47 

Mr. D.P. Pieris 7,016,493,936.25 6,790,500,547.95 

Mr. J.D. Pieris 1,131,430,000.00 1,218,180,000.00 

Mrs. E.M. Pieris 4,061,263,300.75 2,756,279,000.00 

Assetline Lands (Private) Limited 156,486,000.00 259,185,000.00 

David Pieris Leisure (Private) Limited 321,100,000.00 283,000,000.00 

Mrs. G.Y.P.P. Ratnayake 850,000.00 2,076,000.00 

D P Logistics (Private) Limited 656,000,000.00 677,625,101.79 

David Pieris Racing and Leisure (Private) Limited 249,400,000.00 222,798,667.23 

D P Global Ventures (Private) Limited 43,000,000.00 - 

D P Infotech (Private) Limited 276,800,000.00 283,873,981.09 

David Pieris Aviation (Private) Limited 17,000,000.00 17,000,000.00 

Pulsar Shipping Agencies (Private) Limited 25,000,000.00 25,084,553.94 

David Pieris City Developments (Private) Limited 94,800,000.00 61,500,000.00 

Affiniti Innovations (Private) Limited - 15,925.00 

David Pieris Renewable Energy (Private) Limited 80,000,000.00 - 

David Pieris Trust 500,000.00 - 

Mr. E.D. Pieris 2,206,690,000.00 2,759,625,000.00 

Mr.T.M.J.K. Ratnayake 176,524,000.00 159,092,000.00 

Assetline Income Plus Growth Fund Officers of Management Company 34,800,000.00 - 

Assetline Insurance Brokers (Private) Limited - 14,177,119.95 

David Pieris Automobiles (Private) Limited - 50,000,000.00 

David Pieris Holdings (Private) Limited - 580,000,000.00 

 




