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Assetline Capital (Private) Limited (ACPL) is a licensed Unit Trust and Investment Manager

approved by the Securities and Exchange Commission of Sri Lanka (SEC).

The ultimate parent company of ACPL is David Pieris Holdings (Private) Limited (Formerly known

as David Pieris Motor Company Limited). The David Pieris Group, through its subsidiary DPMC

Assetline Holdings (Private) Limited, has diversified in to financial services which include leasing,

hire purchase, loans, insurance broking, stock broking and corporate services. Further, the Group

has subsidiaries that have ventured in to logistics, information technology and agriculture.

ACPL, since its incorporation in 2001 has been in capital market operations, initially as a margin

provider. This business was later transferred to another group company and ACPL expanded its

horizons in 2013 by offering investment management to high net-worth individuals and corporate

entities. In July 2014, the Company stepped into the unit trust industry with the launch of Assetline

Mutual Funds (AMF).



Assetline Income Fund
Assetline Gilt Edged 

Fund

Assetline Income Plus 

Growth Fund

Inception Date 11-07-2014 11-07-2014 11-07-2014

Dividend Pattern Irregular Irregular Irregular

Front-end Fee NIL NIL 2%

Trustee Fee 0.225% p.a. 0.18% p.a. 0.22% p.a.

Management Fee 0.65% p.a. 0.5% p.a. 1.5% p.a.

Custodian Fee for 

the Total Fund
Rs. 25,000/- per month Rs. 25,000/- per month Rs. 25,000/- per month

Exit Fee NIL NIL

• For withdrawals 
within 1 Year : 2.00% 

• For withdrawals 
between 1-2 years : 
1.00%

• For withdrawals after 

2 years : NIL

Assetline Income Fund (AINF) is an open ended fund investing in corporate debt

instruments and government securities for tenures of one year or less. It is suitable for

investors with a low to moderate risk profile and a short term investment horizon.

Assetline Gilt Edged Fund (AGEF) is an open ended fund investing exclusively in

government securities. Most suited to investors with a very low risk profile, this fund caters

to investors with differing time horizons.

Assetline Income Plus Growth Fund (AIGF) is an open ended fund investing in equity

and fixed income securities. This fund is suitable for investors with a high risk profile and

medium to longer term time horizon.

Profile of Assetline Mutual Funds
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Board of Directors of Assetline Capital (Private) Limited

Ms. Romany Parakrama, Chairperson 

 

 

Ms. Romany Parakrama has been functioning as the Chairperson of the Board of Directors of Assetline 

Capital (Private) Limited, from February 01, 2017. Ms. Parakrama is the Executive Director Group 

Corporate Communications, David Pieris Holdings (Private) Limited (Formerly known as David Pieris Motor 

Company Limited) and also holds directorship positions in several other companies in the David Pieris 

Group. 

Ms. Parakrama counts over 26 years’ experience in the banking industry with multi-national banks such as 

Amro Bank, American Express, Societe Generale and Standard Chartered. Before joining the David Pieris 

Group in June 2015, she was the Regional Head, Internal Communications for South East Asia and the 

Head of Sustainability, Brand and Sponsorship for Standard Chartered Bank Singapore. In Sri Lanka, she 

has held a range of diverse roles including Head of Corporate Affairs, Head of Priority Banking and Head 

of Cash Management at Standard Chartered Bank. 

Ms. Parakrama holds a Bachelor’s Degree in Liberal Arts & Science (Magna cum Laude, Phi Beta Kappa) 

from Smith College USA and is an accredited Credit & Risk Professional with both Standard Chartered 

Bank and American Express. 
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Mr. Kishan Vairavanathan, Managing Director and Chief Executive Officer 

 

Mr. Kishan Vairavanathan has been functioning as the Managing Director of Assetline Capital (Private) 

Limited from September 29, 2017 and as the Chief Executive Officer of Assetline Capital (Private) Limited 

from November 15, 2016. Mr. Vairavanathan also holds directorship positions in two other companies in 

the David Pieris Group, namely DPMC Assetline Holdings (Private) Limited and Assetline Securities 

(Private) Limited. 

Prior to joining Assetline Capital, Mr. Vairavanathan was Director and CEO at Capital Alliance Partners. He 

was Director at Janashakthi Limited, General Manager Investments at Janashakthi Insurance and Chief 

Executive Officer at NDB Stockbrokers. 

Mr. Vairavanathan holds a Master in Business Administration (Finance and Investments) from Golden 

Gate University, USA and a Bachelor of Science in Mathematics from the University of Sussex UK. 
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Mr. Dhanika De Silva, Director 

 

 

Mr. Dhanika De Silva has been functioning as a member of the Board of Directors of Assetline Capital 

(Private) Limited, from May 01, 2016. Mr. De Silva also holds directorship positions in several other 

companies of the David Pieris Group and is currently General Manager, Treasury Operations at David 

Pieris Holdings (Private) Limited (Formerly known as David Pieris Motor Company Limited). 

Mr. De Silva joined David Pieris Holdings (Private) Limited in 2006 as Manager, Treasury and Investment 

and subsequently was promoted to Divisional Manager, Planning and Development and Deputy General 

Manager, Planning and Development. Before joining David Pieris Holdings (Private) Limited he worked as 

an Executive Officer, Treasury Dealing Room at Commercial Bank of Ceylon PLC. 

Mr. De Silva has a Master of Arts in Financial Economics and an LL.B. (Honours) Degree from the University 

of Colombo. He is an Associate Member of Chartered Institute of Management Accountants UK and 

Institute of Certified Management Accountants of Sri Lanka. 
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Key Management Personnel of Assetline Capital (Private) Limited 

Mr. Wishan Perera, Divisional Manager 

Mr. Wishan Perera is the Divisional Manager of Assetline Capital (Private) Limited, from June 01, 

2016 and brings wealth of financial and treasury expertise to the company. 

Mr. Perera has unparalleled track record of the Financial Markets with nearly 20 years of 

experience in the areas of Treasury Management, Investment Management, treasury audits, bank 

operations and credit. Prior to joining Assetline Capital, he held the position of Chief Manager 

Treasury at Axis Bank Colombo while heading the overall operation for over two years where he 

enhanced his capacity of asset and liability management & risk management. He also worked for 

Seylan Bank PLC and gained extensive experience in fund management, FX operations, 

speculative trading and also held the position of the Dealer of Primary Dealer Unit of the bank 

involved in G-Sec trading.  

During his career, Mr. Perera has attended local and foreign training programs and workshops, 

covering various aspects of treasury operations including International Treasury Management 

program conducted by EuroFinance UK.  

Mr. Perera is an Associate Member of Institute of Bankers of Sri Lanka and holds ACI (Paris) 

Dealing Certificate. He also has the Post Graduate Executive Diploma in Bank Management and 

Diploma in Treasury & Risk Management (IBSL). 



Chief Executive Officer’s Report

Dear Unit holders,

It is with pleasure that we forward the annual report for the year ended 31st March 2018.

Pending tax legislation which would remove the tax advantage for investing in unit trusts cast a

shadow over the industry through the entire year. Falling interest rates and a lackluster equity

market also contributed to a lack of growth and direction throughout the industry. The lack of

coherence and uncertainty meant that fund managers were forced to invest in mostly short term

fixed income liquid investments with the resultant fall in yields.

All this in a market which saw GDP fall to an almost historically low level of 3.1%, the third

consecutive subpar year of below 5.0%. Weak growth and an absence of a commitment to grow

capital markets more than offset strong foreign inflows into the share market in 2017.

The three funds managed by Assetline Capital (Private) Limited, all recorded positive returns with

Assetline Income Fund growing 9.05% Year-on-Year, Assetline Gilt Edged Fund growing 7.35%

Year-on-Year, and Assetline Income Plus Growth Fund growing 10.80% Year-on-Year. The

Company is proud that despite its relatively short history it managed one of the largest quantum of

funds in unit trusts in the country.

The year ahead will continue to be challenging as political events unfold and new tax legislation

comes into effect. However, we are optimistic about the long term prospects for the capital markets

of this country and remain committed to delivering superior returns to our stakeholders.

I wish to thank our staff, Auditors, the Securities and Exchange Commission of Sri Lanka and the

Trustees for their contribution. Most importantly, I wish to extend our sincere appreciation to our

loyal unit holders and look forward to rewarding their trust in the coming year.

Kishan Vairavanathan

Chief Executive Officer
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Fund Manager’s Report 

We are pleased to present the annual report for Assetline Mutual Funds (AMF) for the financial 

year ended 31st March 2018. AMF continued to deliver performance in an environment rife with 

regulatory uncertainty, poor macro-economic indicators and an anemic stock market. Investors 

withdrew funds from AMF and the broader unit trust industry in the latter part of the financial year 

as a prudent response to changes in tax policies on unit trusts, some of which have not been 

clearly defined. 

Our strategy of investing in A and above rated banks, in mixed tenors up to one year has paid 

dividends to unit holders in this environment. Investments in tax effective products and trading in 

government securities realized capital gains which maximized returns. 

Our Funds 

Assetline Mutual Funds comprise of three fund types namely Assetline Income Fund (AINF), 

Assetline Gilt Edge Fund (AGEF) & Assetline Income Plus Growth Fund (AIGF), each designed 

to cater to different investor requirements.  AINF is designed for investors with low to moderate 

risk appetite with a short-term investment horizon.  The asset classes include corporate debt, 

fixed income securities and government securities for tenors less than one year. AGEF is set up 

to provide zero risk returns for investors with different time horizons and AIGF caters to investors 

with high risk appetite and medium to longer time horizon.  All three funds are open ended and 

both AINF and AGEF do not have front end or exit fees.       

 

We were able to improve the yield of AINF from 8.46% (as at 31st March 2017) to 9.05% (as at 

31st March 2018) and of AIGF from 8.35% (as at 31st March 2017) to 10.80% (as at 31st March 

2018). AIGF continued to deliver double digit return consistently throughout the year. However, 

the yield on AINF dropped towards the end of March 2018, due to fund withdrawals. Total number 

of unit holders and fund size of AMF dropped from 2096 to 2000 (-4.58%) and from Rs. 7,877.50 

million to Rs. 232.09 million respectively. However, we are optimistic that these statistics will 

improve once clear guidance is published by the authorities. 



ECONOMIC EXPECTAIONS FOR 2018 

Strong Global growth expected  

Overall global growth went through a tough period of economic transition post global financial 

crisis (average GDP growth of 2.3%) compared to the NICE (Non-Inflationary Continuous Growth) 

decade (average GDP growth between Asian financial crisis in 1997 and global financial crisis in 

2007 was 3.4%). The South Asian region and the East Asian and Pacific regions were more 

resilient on average compared to the rest of the world during the last three decades whilst growing 

at around 6.4% in 2017. However, ten years after the great recession, the global economies 

started to show more synchronized growth in 2017. This resulted in most economies in the world 

opting for a tightening monetary policy stance letting go of near zero interest rate environment 

that prevailed for nearly a decade in developed regions. US logged the lowest unemployment 

since 2000 whilst registering a GDP growth of 2.6% in 2017 accelerating from 1.5% in 2016. The 

Eurozone (19 countries sharing the Euro) was a bright spot where GDP clocked a ten-year high, 

rising by 2.5% in 2017 whilst unemployment reached a nine-year low. China continued to show 

robust growth of 6.9% in 2017 which was the highest since 2015 whilst policy makers showed 

signs of making headway towards curbing debt growth build up in the country whilst streamlining 

global expansions and investments of Chinese corporates. Even Russia which was struggling for 

nearly a decade due to low oil prices and global sanctions due to geo political disputes has shown 

signs of some growth in 2017. The World Bank forecasts the global GDP growth momentum to 

continue in 2018 to reach 3.1% from 3.0% (expected) in 2017.  

Region Wise: Real GDP Growth  

 

 

 

 

 

 

 

 

 

Asian growth dynamics are expected to help Sri Lanka to restart its growth engine 

The Asian region continues to be buoyant on expected economic growth over the next decade. 

The region dominates the global market place on consumption (more than 50% of the global 

population live in the region) and economic output (close to 1/3rd of global GDP). Further, 

traditionally manufacturing and export dominant region has shifted gears in terms of economic 

consumption. Sri Lanka’s economic prospects are no different as the economic structures have 

already aligned towards consumption heavy growth. Further, disciplined fiscal policy framework  

Source: World Bank 
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supported by an independent and forward looking monetary policy is expected to provide the 

required economic stability for Sri Lanka over the next decade. However, because of the 

restrictive monetary and fiscal framework that prevailed in the country, the GDP growth in 2017 

hit a low of 3.1% in comparison to 4.5% logged in 2016. The LKR 13,289 Bn economy (at current 

market prices) is expected to grow at 5.0% in 2018 as per the Central Bank of Sri Lanka and 

World Bank estimates.   

The services sector continued to dominate the economy with a contribution of 56.8% to GDP in 

2017 whilst industry and agriculture sector contributions were at 26.8% and 6.9% respectively. 

The agriculture sector contribution reduced further in 2017 from 7.1% witnessed in 2016. 

However, despite the adverse weather patterns prevailed in 2017 as well, the agriculture sector 

growth improved in 2017 to -0.8% from -3.8% in 2016. Industry sector continued to be the fastest 

growing sector in the country in 2017 as well with 3.9% YoY growth (in comparison to 5.8% YoY 

growth in 2016) whilst services sector registered a growth of 3.2% (in comparison to 4.7% in 

2016). 2018 will be indifferent as far as the sectorial economic value addition is concerned since 

agriculture sector is expected to face continuous challenges due to potential cyclical adverse 

weather patterns prevailing in the country. Despite the challenges both on political and economic 

fronts during the last two years, Sri Lanka has gradually reached a per capita income of USD 

4,065 by 2017, establishing itself as a middle-income economy.  

GDP and Sectorial Growth from 2011 - 2017 

 

 

Fiscal discipline will continue to drive economic stability 

The revenue enhancement led fiscal consolidation program in Sri Lanka has given the economy 

the much-needed stability as well as the discipline which were lacking since post partial 

liberalization of the economy in the late 1970’s. Whilst being disciplined on the expense side, 

Government of Sri Lanka (GoSL) hopes to increase its revenue to 17.0% (of GDP) by 2021 

compared to the 2017 revised estimate of 14.6% of GDP. Thereby, the GoSL expects to narrow 

its fiscal deficit to 3.5% of GDP by 2021 (3.5% by 2020 which is also the IMF country target) 

compared to the 2017 provisional budget deficit of 5.5% of GDP. The overall budget revised 

deficit in 2016 stood at 5.4%. The main reason behind the deterioration of the budget deficit in 

2017 was owing to the fiscal slippage that occurred due to the adverse weather that impacted  

Source: CBSL 
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most parts of the country last year. This is expected to improve to 4.8% in 2018 as per the 

government projections.  

Debt burden remains a key challenge 

Sri Lanka’s debt to GDP ratio has improved post war. Further, domestic borrowing maturity tenors 

moved towards the long end of the yield curve whilst foreign borrowing contribution improved 

significantly. However, in comparison to similar sovereign rated peer average of 38.1%, Sri 

Lanka’s debt to GDP ratio of 77.6% (in 2017 in comparison to 78.8% in 2016) falls behind in terms 

of foreign investor attractiveness. Further, the local debt maturities are expected to peak in 2018 

whilst total foreign debt repayments (interest and capital) up to 2022 stand at USD 17.8 Bn. 

Therefore, the debt burden remains a key short term challenge the economy must overcome to 

realize its true development potential. The new active liability management act is expected to help 

the government to manage the debt maturities and cost of funds better as per the central bank, 

whilst giving much needed flexibility to the government to raise money more than what is needed 

for the year. 

Central Government Debt as a % of GDP 

 

 

External sector is expected to improve due to global growth pick up 

After nearly a decade, the world has shown concurrent growth in US, Europe and Asia Pacific 

region including Japan. Therefore, the next decade of global growth is expected to be stronger 

than the post global financial crisis period. This should auger well for the export markets in the 

Asian region including Sri Lanka where the terms of trade have already shown improvements in 

2015 and 2016. The terms of trade continued to improve further in 2017 to 105.5 index points 

from 104.3 index points registered in 2016. Total imports in 2017 increased to USD 20.98 Bn 

increasing by 9.4% whilst total exports increased to a record high of USD 11.36 Bn (YoY increase 

of 10.2%). However, the trade gap as a % of GDP deteriorated marginally to 11.0% in 2017 from 

10.9% registered in 2016.  

In addition to continuous growth in the import basket despite export sector challenges, 

continuous drop in foreign workers remittances remains a key economic threat to the country in 

the short to medium term. Workers remittances reduced by 1.1% to USD 7.164 Bn from USD 

7.242 Bn recorded in 2016. The significant slowdown of the economic growth in the Middle 

Eastern region along with the increased security concerns in several countries were the main 

contributing factors to the declining remittances trend. As per the World Bank, the estimated  

Source: CBSL 
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growth in the Middle East and North African region dipped to 1.8% in 2017 from 5.0% clocked in 

2016. However, the expectations are for the region is to improve in terms of economic output in 

2018, where the expected GDP growth as per the World Bank is 3.0%, which would auger well 

for the remittance income of Sri Lanka in 2018. 

Balance of Trade as a % GDP 

 

 

 

 

 

 

 

 

 

Strong BOP position may sustain despite external pressures building up  

Better fiscal management along with the independent monetary policy prevailing, helped Sri 

Lanka to secure record dollar inflows to the capital market which exceeded LKR 67.7 Bn in 2017. 

Further, CBSL purchased more than USD 1.4 Bn worth of foreign currencies from the market 

strengthening the gross official reserves of Sri Lanka that closed at USD 8.0 Bn by the end of 

2017. The income to the financial account reached record levels with FDIs (Foreign Direct 

Investments) hitting all time high of USD 1.7 Bn (total FDIs including loans to BOI companies) in 

2017 in comparison to USD 0.8 Bn in 2016. Major receipts were recorded under the Hambanthota 

port project and Colombo port city projects. Both these projects are expected to attract further 

FDIs in 2018, as per the CBSL expectations. Further, Balance of Payment (BOP) recorded a 

surplus of 2.1 Bn by the end of 2017 after two consecutive years of deficits.  

BOP Position, USD Bn 

 

 

 

 

 

 

 

 

Source: CBSL 

Source: CBSL 
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Inflation is expected to remain within the target range  

The CCPI headline inflation recorded twin peaks in 2017 (7.3% in March 2017 and 7.6% in 

October 2017) maintaining levels above the CBSL target range of 4.0% – 6.0%, whilst ending the 

year at 7.1%. This was mainly due to the double-digit food inflation witnessed stemming from the 

adverse weather patterns and the resultant supply side disruptions witnessed in 2017. However, 

the core inflation moderated towards the second half of 2017 ending the year at 4.3% after seeing 

a high of 7.3% in March 2017. Both headline and core CCPI inflation indexes have moderated 

further in first quarter of 2018 falling well below the comfort zone of CBSL. Further, as part of the 

structural reforms, CBSL has laid the initial foundation required to move towards a flexible inflation 

targeting regime by 2020.  

CCPI Inflation of Headline and Core, YoY Basis 

 

 

 

 

 

 

 

 

Low interest rate regime and flexible exchange rate policy may come under pressure in 

2018  

Due to the above target inflation and high credit growth witnessed during 2016 and early 2017, 

tighter monetary policy was maintained throughout 2017. The policy rates of the central bank 

were increased by 25 bps in March 2017. This adjustment was made further to the 100 bps 

increase in policy rates and 150 bps increase in statutory reserve ratio (SRR) that happened in 

2016. As a result, the average credit growth decelerated to 17.7% in 2017 from 23.0% in 2016. 

YoY credit growth clocked 14.6% by end of 2017, declining to a more sustainable level as per 

CBSL, in comparison to YoY credit growth of 20.6% witnessed in the end of 2016.  

The resultant slowdown in the consumption demand eased the pressures on the import led 

inflation which too subsided in 2017. Hence, the unsustainable pressure on the exchange rate 

that was evident during 2014 – 2015 period moderated significantly by the end of 2017. As a 

result, the Sri Lankan rupee depreciated by a moderate 2.0% during 2017.  

Due to the low inflation, low credit growth and below expected economic growth, the CBSL 

decreased the policy rates by 25 bps in April 2018 with the intention of fueling the growth drivers 

of the economy. However, increasing interest rate environment globally led by US where the 10-

year treasury bond yield is closing on a 3.0% mark (highest since 2014) is a sign that the low local 

interest rate regime sustainability may well be numbered unless the monetary policy is 

supplemented by adequate and transparent policy measures that can lure in foreign investors 

and businessman to the country (both passive and active investors alike).  

Source: Department of Census and Statistics 
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Net Absorption Vs Exchange Rate 

 

 

Policy Rates Movements Vs AWPLR 

 

 

 

 

 

 

 

 

 

Movements in AWDR and AWFDR 

 

 

 

 

 

 

 

 

Source: CBSL 

Source: CBSL 

Source: CBSL 
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Yield Curve Movement as of 31st March  

 

 

 

1 Yr T-Bill Rate Vs 1 Yr US Rate 

 

 

 

 

 

 

 

 

 

Credit Granted by Commercial Banks to Private Sector 

 

Source: CBSL, Bloomberg 

Source: Bloomberg 

g 

Source: CBSL                                             Fund Management Team , Assetline Capital (Pvt) Ltd, Management  Company 
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Fund Performance – Assetline Income Fund (AINF) 

The NAV of the Assetline Income Fund 

(AINF) dropped to LKR 40.89 mn as at 31st 

March 2018 from LKR 7,690.99 mn as at 31st 

March 2017, a reduction of 99.47% Year-on-

Year.  

The uncertainty created by recently 

implemented tax changes which was 

effective from April 2018/19 had a negative 

impact on investors, with the withdrawal of 

tax exemptions for unit trusts increasing 

investor redemptions. This resulted in the 

NAV decreasing to LKR 40.89 mn by the end 

of the financial year, while the NAV was at its 

highest during the financial year at LKR 

24,314 mn as at 30th June 2017.  

The number of unit holders on 31st March 

2018 was 1,323, a 1.28% Year-on-Year 

reduction compared to 1,340 unit holders as 

at 31st March 2017.  

All the AINF funds were kept in money 

market savings account awaiting a clear 

direction on the new tax implementation 

manual to be issued by the Inland Revenue 

Department. This resulted in 100% of the 

funds being classified as being kept in a “1-2 

weeks” maturity profile as funds in money 

market savings account are highly liquid.  

The YTD yield of the fund was 9.05% as at 

31st March 2018 which has been reducing 

since February 2018; due to investments in 

short-term instruments anticipating fund 

redemptions. Hence, the reinvestment rates 

were much lower than the initial interest 

yields. The fund reached its highest YTD 

yield at 9.15% during January 2018.  
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ASSETLINE INCOME FUND 

FOR THE YEAR ENDED 31ST MARCH 2018 
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Fund Performance – Assetline Gilt Edged Fund (AGEF) 

The NAV of the Assetline Gilt Edged Fund 

(AGEF) decreased to LKR 3.19 mn as at 31st 

March 2018 from LKR 110.08 mn on 31st 

March 2017, a Year-on-Year reduction of 

97.10% 

The uncertainty created by the recently 

implemented tax changes which was 

effective from April 2018/19 had a negative 

impact on investors with the removal of the 

notional tax credit and implementation of 

capital gain taxes which fueled unit 

redemptions.  This resulted in the NAV 

reducing to LKR 3.19 mn by the end of the 

current financial year, compared to a value of 

LKR 113.47 mn on 31st July 2017. The said 

abolishment of tax exemptions on unit trust 

investments also seriously impacted fund 

outflows.  

The number of unit holders as at 31st March 

2018 was 484, a 10.53% Year-on-Year 

reduction compared to 541 unit holders as at 

31st March 2017. 

The assets of the AGEF were invested within 

“1-2 weeks” maturity profile with all funds 

being invested in REPOs. Since REPOs are 

securitized by government securities all the 

funds of AGEF were invested in 100% Risk-

Free investments as at 31st March 2018.  

The YTD yield of the fund was 7.35% as at 

31st March 2018 which has been reducing 

since August 2017, due to REPOs being 

placed for short tenors anticipating 

withdrawals. However, as at 31st July 2017, 

the YTD yield of AGEF reached 8.39% the 

highest for the financial year 2017/2018. 
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ASSETLINE GILT EDGED FUND 

FOR THE YEAR ENDED 31ST MARCH 2018 
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Fund Performance – Assetline Income Plus Growth Fund (AIGF) 

The NAV of the Assetline Income Plus 

Growth Fund (AIGF) grew to LKR 188.01 mn 

by 31st March 2018 from LKR 76.43 mn as at 

31st March 2017, a growth on the NAV of the 

AIGF by 145.98% YoY.  

Despite the uncertainty created by the recent 

tax changes which was effective from April 

2018/19, renewed investor appetite was 

seen due to healthy returns. The NAV of the 

AIGF was LKR 79.66 mn by the end of July 

and a LKR 100.0 mn fund infusion in August, 

pushed the NAV to LKR 188.01 mn. 

The number of unit holders as at 31st March 

2018 was 193, a 10.23% Year-on-Year 

reduction compared to 215 unit holders as at 

31st March 2017.  

As at 31st March 2018 the maturity profile of 

the investments of the AIGF varied from “1-2 

weeks” to “1-2 years”; with 73% of the funds 

invested in a “6-12 months” maturity profile. 

8% of the funds were invested in the “1-2 

weeks” maturity profile to meet the liquidity 

requirements of the fund.  

As at 31st March 2018 73% of the AIGF’s 

funds were invested in fixed deposits, 

whereas 17% of the funds were invested in 

debentures.  

The funds of the AIGF were invested in 

counterparties with credit ratings of “A-” and 

above in line with investment guidelines. 

Further, as at 31st March 2018 26% of the 

funds were invested in counter-parties with 

“AA+” credit rating and 14% in counter-

parties with “AA” credit rating.  

The YTD yield of the fund was 10.80% as at 

31st March 2018. The YTD yield had been 

higher earlier in the financial year; however 

since December 2017 the YTD yield has 

been dropping as the funds from fixed 

deposit maturities were reinvested at lower 

yields, caused by excess liquidity in the 

money market and decreased government 

security yields.      

 

 



Fitch ICRA

AAA - 6% 6%

AA+ 26% - 26%

AA 14% - 14%

AA- 14% - 14%

A+ 28% - 28%

A - 6% 5%

A- - 6% 5%

Credit Rating
Rating Agency

Total
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ASSETLINE INCOME PLUS 
GROWTH FUND 

FOR THE YEAR ENDED 31ST MARCH 2018 
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